No. 82

STATE OF MICHIGAN

Journal of the Senate

93rd Legislature
REGULAR SESSION OF 2005

Senate Chamber, Lansing, Wednesday, September 21, 2005.

10:00 am.

The Senate was called to order by the President, Lieutenant Governor John D. Cherry, Jr.

The roll was called by the Secretary of the Senate, who announced that a quorum was present.

Allen—present
Barcia—present
Basham—present
Bernero—present
Birkholz—present
Bishop—present
Brater—present
Brown—present
Cassis—present
Cherry—present
Clark-Coleman—present
Clarke—present
Cropsey—jpresent

Emerson—present
Garcia—present
George—present
Gilbert—present
Goschka—present
Hammerstrom—present
Hardiman—present
Jacobs —present
Jelinek—present
Johnson—present

K uipers—present

L eland—present
McM anus—present

Olshove—present
Patterson—present
Prusi—present
Sanborn—present
Schauer—present
Scott—present
Sikkema—present
Stamas—present
Swital ski—present
Thomas—present
Toy—present

Van Woerkom—_present
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Senator Mark Schauer of the 19th District offered the following invocation:

| offer this prayer for this body and all of its members and staff, for all of our leaders, as well as for those who are
led. | ask for special help for those who have been victimized by terrible natural disasters and those who are also at
risk and special thoughts for those who are in the Gulf Region and are facing Hurricane Rita.

Thank you for helping us to recognize some of our differences during this difficult time and the social and economic
disparity that exists within this country and this world. Help us to seek to understand these challenges and differences
that often divide us, and help us to realize that these differences provide an opportunity for us to produce better
solutions here in our state and in our country and in our world.

Thank you, Lord, for this opportunity to serve, and give us strength to do our best as we attempt to solve our
problems here today. Amen.

The President, Lieutenant Governor Cherry, led the members of the Senate in recital of the Pledge of Allegiance.
Motions and Communications
Recess

Senator Hammerstrom moved that the Senate recess subject to the call of the Chair.
The motion prevailed, the time being 10:06 a.m.

10:35 am.

The Senate was called to order by the President, Lieutenant Governor Cherry.

During the recess, Senators George, Garcia and Bernero entered the Senate Chamber.

Senator Hammerstrom moved that consideration of the following bills be postponed for today:
Senate Bill No. 246

Senate Bill No. 318

The motion prevailed.

The Secretary announced that the following House bill was received in the Senate and filed on Tuesday, September 20:
House Bill No. 5050

The Secretary announced the enrollment printing and presentation to the Governor on Tuesday, September 20, for
her approval the following bills:

Enrolled Senate Bill No. 503 at 1:15 p.m.

Enrolled Senate Bill No. 601 at 1:17 p.m.

Enrolled Senate Bill No. 83 at 1:19 p.m.

M essages from the Governor

The following message from the Governor was received on September 20, 2005, and read:

EXECUTIVE ORDER
No. 2005-24

State of Disaster
Temporary Suspension of Requirements Relating to Prescription Drugs

WHEREAS, Section 1 of Article V of the Michigan Constitution of 1963 vests the executive power of the State of
Michigan in the Governor;

WHEREAS, the destruction caused by Hurricane Katrina in the Gulf Coast region has resulted in numerous
fatalities, injuries, and major devastation in the States of Alabama, Louisiana, and Mississippi;
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WHEREAS, on September 4, 2005, Executive Order 2005-21 proclaimed a State of Disaster in the State of Michigan
to activate this state’'s emergency management plan and enable Michigan to continue providing mutual aid and other
state assets for Hurricane Katrina relief efforts;

WHEREAS, on September 7, 2005, the President of the United States declared that an emergency existed in the State
of Michigan and ordered federal aid to supplement state and local response efforts to assist evacuees from the area struck
by Hurricane Katrina and to provide emergency assistance to those areas beginning on August 29, 2005, and continuing;

WHEREAS, under the Emergency Management Act, 1976 PA 390, MCL 30.401 to 30.421, upon declaring a State
of Disaster, the Governor may seek and accept assistance, either financial or otherwise, from the federal government,
pursuant to federal law or regulation;

WHEREAS, under the Emergency Management Act, 1976 PA 390, MCL 30.401 to 30.421, upon the declaration of
a State of Disaster the Governor also may suspend a regulatory statute, order, or rule prescribing the procedures for
conduct of state business, when strict compliance with the statute, rule, or order would prevent, hinder, or delay
necessary action in coping with the disaster;

WHEREAS, significant relief efforts are necessary to protect the public health, to preserve public safety, and to
restore the social and economic welfare of persons impacted by the storm;

WHEREAS, many individuals affected by Hurricane Katrina have sought relief and assistance in the State of
Michigan;

WHEREAS, some of the individuals seeking assistance have a continuing need for prescription medication that had
been duly prescribed by licensed physicians in the States of Alabama, Louisiana, and Mississippi, but records of such
prescriptions are unavailable as a result of the storm and its impact;

WHEREAS, appropriate measures must be taken in response to the disaster to ensure that those individuals whose
prescriptions were lost or destroyed, or whose records are not available, will be able to continue to receive prescribed
medications to assure their health, safety, and welfare;

NOW, THEREFORE, I, JENNIFER M. GRANHOLM, Governor of the State of Michigan, pursuant to the power and
authority vested in the Governor by the Michigan Constitution of 1963 and Michigan law, order the following:

1. Subdivision (e) of Section 17763 of the Public Health Code 1978 PA 368, MCL 333.17763(e), and associated
state regulations are suspended. Pharmacies and pharmacists licensed in this state may, in the exercise of their
professional judgment, refill controlled substance prescriptions issued by licensed physicians in the States of Alabama,
Louisiana, and Mississippi.

2. Subsection (1) of Section 17751 of the Public Health Code, 1978 PA 368, MCL 333.17751(1) and associated state
regulations are suspended. Pharmacies and pharmacists licensed in this state may, in the exercise of their professional
judgment, fill or dispense up to a 30-day supply of a non-controlled substance prescription for which a patient from
the States of Alabama, Louisiana, or Mississippi affected by Hurricane Katrina does not have a refill prescription.

3. Those portions of Subsection (4) of Section 7333 and Subdivision (1)(a) of Section 7405 Public Health Code,
1978 PA 368, MCL 333.7333(4) and 333.7405(1)(a) related to the prohibition against refilling prescriptions for
controlled substances without a refill prescription and associated state regulations are suspended. Pharmacies and
pharmacists licensed in this state may, in the exercise of their professional judgment, refill schedule 3, 4, and 5
controlled substance prescriptions for up to a 30-day supply without a refill prescription.

The Department of Community Health is responsible for coordinating the implementation of this Order.

This Order is effective until the expiration of the State of Disaster declared under Executive Order 2005-21,
including any extensions of the State of Disaster.

Given under my hand and the Great Seal of the State of
[SEAL] Michigan this 20th day of September in the year of our
Lord, two thousand and five.
Jennifer M. Granholm
Governor
By the Governor:
Terri L. Land
Secretary of State
The Executive Order was referred to the Secretary for record.

The following message from the Governor was received and read:
September 20, 2005

| respectfully submit to the Senate, pursuant to Section 6 of Article 5 of the Michigan Constitution of 1963, the
following appointment to state office pursuant to Section 6 of the Michigan Broadband Development Authority Act,
2002 PA 49, MCL 484.3206:

Michigan Broadband Development Authority Board of Directors

Ms. Frida M. Waara, an Independent, of 309 Lakewood Lane, Marquette, Michigan 49855, county of Marquette,
succeeding Timothy J. Laing, whose term has expired, representing members with knowledge, skill, or experience in
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the academic, business, technology, or financial fields, for a term commencing September, 2005 and expiring
December 31, 2008.
Sincerely,
Jennifer M. Granholm
Governor
The appointment was referred to the Committee on Government Operations.

M essages from the House

Senator Hammerstrom moved that consideration of the following bills be postponed for today:
Senate Bill No. 356

Senate Bill No. 419

Senate Bill No. 130

The motion prevailed.

Senate Bill No. 274, entitled

A bill to make appropriations for the department of history, arts, and libraries for the fiscal year ending September 30,
2006; to provide for the expenditure of those appropriations; to provide for the disposition of fees and other income
received by the state agencies; to create funds; to provide for the disbursement of certain grants; to provide for reports;
to prescribe powers and duties of certain state departments and certain state and local agencies and officers; and to
repeal acts and parts of acts.

(For Conference Report, see Senate Journal No. 80, p. 1324.)

The House of Representatives has adopted the report of the Committee of Conference.

The bill was referred to the Secretary for enrollment printing and presentation to the Governor.

Senate Bill No. 301, entitled

A bill to amend 1972 PA 222, entitled “An act to provide for an official personal identification card; to provide for
its form, issuance and use; to regulate the use and disclosure of information obtained from the card; to prescribe the
powers and duties of the secretary of state; to prescribe fees; to prescribe certain penalties for violations; and to provide
an appropriation for certain purposes,” by amending sections 1 and 2 (MCL 28.291 and 28.292), section 1 as amended
by 1997 PA 99 and section 2 as amended by 2003 PA 143.

The House of Representatives has passed the bill and ordered that the bill be given immediate effect.

The question being on concurring in the committee recommendation to give the bill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.

The bill was referred to the Secretary for enrollment printing and presentation to the Governor.

Senate Bill No. 370, entitled

A bill to amend 1993 PA 92, entitled “ Seller disclosure act,” by amending section 7 (MCL 565.957), as amended by
2003 PA 130.

The House of Representatives has passed the bill, ordered that it be given immediate effect and pursuant to Joint
Rule 20, inserted the full title.

The question being on concurring in the committee recommendation to give the bill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.

The Senate agreed to the full title.

The bill was referred to the Secretary for enrollment printing and presentation to the Governor.

House Bill No. 4803, entitled

A bill to amend 1976 PA 451, entitled “An act to provide a system of public instruction and elementary and
secondary schools; to revise, consolidate, and clarify the laws relating to elementary and secondary education; to
provide for the organization, regulation, and maintenance of schools, school districts, public school academies,
intermediate school districts, and other public school entities; to prescribe rights, powers, duties, and privileges of
schools, school districts, public school academies, intermediate school districts, and other public school entities; to
provide for the regulation of school teachers and certain other school employees; to provide for school elections and
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to prescribe powers and duties with respect thereto; to provide for the levy and collection of taxes; to provide for the
borrowing of money and issuance of bonds and other evidences of indebtedness; to establish a fund and provide for
expenditures from that fund; to provide for and prescribe the powers and duties of certain state departments, the state
board of education, and certain other boards and officials; to provide for licensure of boarding schools; to prescribe
penalties; and to repeal acts and parts of acts,” by amending section 1284b (MCL 380.1284b), as amended by 2001 PA 167.

The House of Representative has amended the Senate amendments as follows:

1. Amend Senate Amendment No. 3, page 2, following line 15, subsection (4), after the first “SUBSECTION (2)”
by inserting “OR ISOPERATING ASOF THAT EFFECTIVE DATE A SCHOOL THAT ISAN INTERNATIONAL
BACCALAUREATE ACADEMY THAT PROVIDES 1,160 HOURS OF PUPIL INSTRUCTION PER SCHOOL
YEAR".

The House of Representatives has concurred in the Senate amendments as amended and agreed to the full title.

Pending the order that, under rule 3.202, the bill be laid over one day,

Senator Hammerstrom moved that the rule be suspended.

The motion prevailed, a magjority of the members serving voting therefor.

The question being on concurring in the House amendment to the Senate amendments,

The amendment was concurred in, a majority of the members serving voting therefor, as follows:

Roll Call No. 431 Yeas—25
Allen Cropsey Jelinek Sanborn
Barcia Garcia Johnson Sikkema
Bernero Gilbert Kuipers Stamas
Birkholz Goschka McManus Swital ski
Bishop Hammerstrom Olshove Thomas
Brown Hardiman Prusi Van Woerkom
Cassis

Nays—13
Basham Clarke Jacobs Schauer
Brater Emerson Leland Scott
Cherry George Patterson Toy

Clark-Coleman

Excused—0

Not Voting—0

In The Chair: President

Conference Reports

Senator Hammerstrom moved that joint rule 9 be suspended to permit immediate consideration of the conference
reports relative to the following bills:

Senate Bill No. 276

House Bill No. 4831

The motion prevailed, a majority of the members serving voting therefor.
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Senator Garcia submitted the following:

FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 276, entitled

A bill to make appropriations for the department of labor and economic growth, the Michigan strategic fund, and
certain other state purposes for the fiscal year ending September 30, 2006; to provide for the expenditure of those
appropriations; to provide for the imposition of certain fees; to provide for the disposition of fees and other income
received by the state agencies; to provide for reports to certain persons; and to prescribe powers and duties of certain
state departments and certain state and local agencies and officers.

Recommends:

First: That the House recede from the Substitute of the House as passed by the House.

Second: That the Senate and House agree to the Substitute of the Senate as passed by the Senate, amended to read
as follows:

A bill to make appropriations for the department of labor and economic growth, the Michigan strategic fund, and
certain other state purposes for the fiscal year ending September 30, 2006; to provide for the expenditure of those
appropriations; to provide for the imposition of certain fees; to provide for the disposition of fees and other income
received by the state agencies; to provide for reports to certain persons; and to prescribe powers and duties of certain
state departments and certain state and local agencies and officers.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. The amounts listed in this part are appropriated for the department of labor and economic growth and the
Michigan strategic fund, subject to the conditions set forth in this act, for the fiscal year ending September 30, 2006,
from the funds identified in this part. The following is a summary of the appropriations in this part:

DEPARTMENT OF LABOR AND ECONOMIC GROWTH

APPROPRIATION SUMMARY:

Full-time equated unclassified POSITIONS.........ccciiiiiiiiiia e 58.5
Full-time equated classified POSItIONS.........cooiiiiiiiie e 4,351.5
GROSS APPROPRIATION ...ttt ettt ettt ettt seb e sibe e sate e sate s smbe e s be e e saeeanbeeenseas $ 1,273,315,300
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers.........cocccvviveinieeiiiie e, 10,822,400
ADJUSTED GROSS APPROPRIATION ..ottt sree e e $ 1,262,492,900
Federal revenues:
TOtal FEABIAl FEVENUES ...ttt et sne e 842,527,600
Special revenue funds:
TOtaAl 10CAl FEVENUES ...ttt e e e e s s 15,738,200
TOLAl PrIVALE FEVENUES ...ttt e e e ettt ettt e e e e e ettt e e e e e s aasbe et e e e e e aanbbbeeeaeesaannnbeeeaaeaeannes 3,990,600
Total other state reStriCted FEVENUES.........c.ooi ittt e e e e e e e enees 329,882,200
State general fUN/GENEral PUIPOSE .......ueeiviieitiee e eiee et et ettt e e st e snbe e s be e e sneeesaeeenees $ 70,354,300
Sec. 102. DEPARTMENTAL ADMINISTRATION
Full-time equated unclassified POSILIONS..........ccueiiiiiiiiiie e 58.5
Full-time equated classified POSItIONS..........cccviiiiee i 212.0
UNCIBSSITIEO SAIANES ..ottt e e $ 5,349,400
Executive director programs—53.0 FTE POSITIONS.......cccoiiiiiiiiieeiiiiiiiece e cieee e seivnneeee s 5,961,500
Regulatory efficiency improvements/backlog reduction initiative ...........ccccoocviieeeiiiiiiiiennen, 665,600
Property ManagemMeNT...........ooii ittt bbb e et e e e e e e e e e e e e et e e e aaaaaaaas 10,945,100
L | PRSPPI 17,338,600
WOFKEI'S COMPENSALION ....eiiiiiiiiiieie e e e ettt e e e ettt et e e e e ettt e e e e e s st e e e e e e s e snntaeeeaeeeeannneeneeaeeas 1,608,000
SpecCial ProjECt AOVANCES.........eiiiiiiieiitiie ettt sttt e et b e e e rb e e et e e e snbreee e e 940,000
HR OptimiZation Charges..........oouuiiiiiiiei ettt 147,600
Administrative services—159.0 FTE POSITIONS.........ccuiiiiiiiiiiiieeeeiiiiiieiee e e s ssniieee e e e e s snvneeeeee s 15,535,000
GROSS APPROPRIATION ...ttt sttt sttt nne e nnne e $ 58,490,800

Appropriated from:
Interdepartmental grant revenues:
IDG from department of community health ... 300,000
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For Fiscal Year
Ending Sept. 30,
2006
Federal revenues:

L0 1 PRSPPI $ 295,700
DED-OSERS, rehabilitation services, vocational rehabilitation of state grants..................... 4,897,500
DOL-ETA, unemployment iNSUMANCE .........uetiiiirieeiiieeeiitiee et e st e st e s e e e s snnne e e 16,739,900
DOL-ETA, WOrkforce iNVESIMENT @CL.........ceeveiiiiieiieee e e e e e e e e e e e e e e 809,400
DOL, federal TUNAS ..........eiiiieiiii ettt e e e e s snbreee e e e s 2,503,700
DOL, multiple grants for safety and health.............ccoiiii e 654,000
FEABIAl TEBVENUES ...ttt ettt e e sttt e e et e e s an e e e s s baee e ennes 785,700
HHS, temporary assistance for needy familieS............coiiiiiiiii e 347,000
HHS, titles XV T @nd XX ..o e e e e e e e e e e e e e e e e e aeaaaaeaaeeas 36,700

Special revenue funds:
Private - special ProjeCt A0VANCES .......coiiiiiiiiiiie ettt e e e eenaaeeeeas 940,000
(0Tt I = Y=g 10 1= 134,100
27T QR =S PP 485,100
Lo T L= g == PRI 239,400
(Ofo]a 1S (0o (o g JKo7o 0 (=0 U1 oo N 1,444,700
CONSUMET FINANCE TEES.... ..ttt e e e e e e e e e s e anerees 168,800
Contingent fund penalty and iNterest aCCOUNL ...........cueiiiiiiieeiiiiee et 890,000
(00 oo = (o] g I == PSS 5,106,100
Credit UNION TEES. ... eeiii ettt e e et e e e e e e st b e e e e e e e e aabbbe e e e e e e annnreeas 327,600
[Ty (o g (7= 264,000
Fees and COlleCtioNS/AShESLOS. ......ccoiiiiie i 65,900
FITE SEIVICE FOES. ..ttt ettt e e e s et e e e e e e st b e e e e e e e e snbbaeeaaaeas 232,500
Insurance licensing and regulation fEES.........uiiii i 2,209,400
INSUraNCe rEQUIALOTY FEES ... it e e e e s e e e s et e e e e e e e sntraaeaeee s 996,000
Licensing and regulation FEES.........coiuiii i 900,900
Liquor purchase reVolVing FUNG ..........eooiiiiiiiii e 5,767,800
Manufactured housing COMMISSION FEES.........ccoiiiii i e e e e e e e e eeeees 288,200
Michigan state housing development authority fees and charges...........cocceeviveeiieec e 3,575,400
Ko o] o= T T g == PP 185,200
PUDBIIC ULHTTTY @SSESSIMENTS ...ttt ettt e et e e e e et e e e e e e e snbbaeeeeeeas 2,157,200
Private occupational sSChool 11CENSE FEES ....uviviii i 14,000
Rehabilitation SErVICES FEES.......uviii it 90,300
Safety education and training fUNG ...........oiuiiiiii e 502,300
SECON TNJUIY TUNG.....oitiiie ettt e et e e et e e e sbeeee e e 253,500
SECUIITIES TEES. ..ttt ettt ettt e e sttt e e s bb e e e ssbe e e e snbbeeeeetbeeeesnbaeeesntaeaeaan 2,381,500
Self-INSUIErs SECUNLY FUNM .....cooiiiiieiiee e e e e e e 83,300
Silicosis and dust diSEASE FUNG............ooiveuiiiiei i e e e e s e e e e s e e e e e e e eeeranes 101,300
TaX THDUNGI TEES ... e e e e e e e s bbb e e e e e s e nanes 1,100
State general fUN/GENEral PUIPOSE .......ueeiveiaitiie ettt ettt sie e sabe e be e sbe e e saeeeees $ 1,315,600

Sec. 103. OFFICE OF FINANCIAL AND INSURANCE SERVICES

Full-time equated classified POSItIONS.........oocuuiiiiiii e 273.0
Administration—9.0 FTE POSITIONS.........uuiiiiieiiiiiiiiiie et e e e e e e e e e e s e snnraeeeae s $ 2,686,700
Policy conduct and consumer assistance—119.0 FTE positions.........cccccceevvvviieeeeesvicvineennn, 14,364,400
Financial evaluation—2145.0 FTE POSITIONS. ......coiituiiiiiaaiiiiieie ettt eireeee e 20,940,400
GROSS APPROPRIATION ..ottt e e e e e e et s e e s e e e e e e e aaa e e s e e e e e eeaennnnen $ 37,991,500

Appropriated from:
Federal revenues:

Federal regulatory ProjeCt FEVENUE.........cccuuiiiiiiiiee ettt ettt ettt et ebae e e 50,400
Special revenue funds:

S F 0] G =1 PSSP 7,355,400

CONSUMET FINANCE FEES ....eiiiiiiiii ettt ettt e et e e et e e e e snbeeee e e 4,034,700

Credit UNION TEES. ... ettt e e e ettt e e e e et b e e e e e e e e aabbbe e e e e e e e annreeas 4,666,500

Insurance continuiNg €dUCALTON FEES .........uuiiiiiiiiiiiiiie e 829,600

Insurance licensing and regulation fEES..........cciiiiiiiiiie e 4,488,000

[NSUFraNCE FEQUIALOTY TEES ...ttt e ettt e e e e et e e e e e e e snbraeeaea s 14,627,400
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For Fiscal Year
Ending Sept. 30,

2006
Multiple employer welfare arrangement...........c.eeeiiiiee i $ 67,500
SECUNTIES TEES. ...ttt ettt e st e s Rt ss e e n et e snr e sre e e nne e e nne e e 1,872,000
State general funNd/general PUIMPOSE .........ooiiuiiiiie ettt $ 0
Sec. 104. MICHIGAN BROADBAND DEVELOPMENT AUTHORITY
Full-time equated classified POSITIONS...........oiiiiiiiiiiie e 13.0
Director of legal and regulatory affairs—1.0 FTE poSition .......cccccoccvviiiiee i $ 149,400
Director of finance—21.0 FTE POSITION........uciiiiiiiiiiiiiie e enrare e e 142,300
Project direCtor—21.0 FTE POSITION ....cooiiiiiiiiiie ettt e e 142,300
Director of accounting and purchasing—21.0 FTE pOSItion.........cccccveeiiiieiiiiiie e 123,500
Director of marketing and customer development—21.0 FTE poSition..........cccceevvveeivnneeennn 123,500
Director of community and government affairs—21.0 FTE poSition.........cccccccvvvveeeeiviivinennnn, 97,700
Executive assistant 13—1.0 FTE POSItION ........cccooiiiiiiiiinieieevr s eeee e e e e e e eeeeeeee e 75,300
Executive assistant 11—1.0 FTE POSITION ....ccoiiiiiiiiiiiiieiiiiieiee et 65,500
Accountant—21.0 FTE POSITION.......cciiiiiiiiiiiiie e e e e e e s e e e e s e nnareeeeae s 75,300
Department specialist 14—1.0 FTE POSITION.......ccoiiiiiiiiiiieiiiee it 97,700
Financial specialist 14—1.0 FTE POSITiON.....ccccciiiiiiiiiee e s e e e e sraee e e e e snvaae e e 97,700
Financial specialist 12—1.0 FTE POSITION. ....cccciiiiiiiiiiia ittt e e 81,300
Intern PosSitioN—21.0 FTE POSITION. ...t eaeeee e 39,500
P2 o [ R TES A= (o ] o 277,200
GROSS APPROPRIATION ...ttt sttt nne e nes $ 1,588,200

Appropriated from:
Special revenue funds:

Michigan broadband authority fees and charges...........cccovveiiiiiiiiiii e 1,588,200
State general fUNA/GENEral PUIPOSE .......ueeiuereriieeiieeeieesiee st e e steeeseeeesnteesneeesnteesneeeesneeesneeenees $ 0
Sec. 105. PUBLIC SERVICE COMMISSION
Full-time equated classified POSItIONS..........covvviieieiee e 158.0
Administration, planning and regulation—2147.0 FTE POSItiONS..........ccceiiiiiiiiineeiniiiiieeeenn. $ 18,795,000
Energy office—9.0 FTE POSITIONS.......coiiiiiiiiiiiiee ittt 5,267,100
Children’s protection registry administration—2.0 FTE poSitions...........ccccevvveeiiniieenniieeenns 250,000
GROSS APPROPRIATION ...ttt sttt st sne e nne e nnne e $ 24,312,100

Appropriated from:
Federal revenues:

DOE-OEERE, MUILIPIE QFaNtS.......ccciiieiiiiiiiiieie e iesiiieee e e e s ettt ee e e e s s sseteee e e e s s snteeeeeae e s snnsaeeeeeeas 4,828,100
DOT-RSPA, 08S PIiPEliNg SAfELY ... ..uuiiieiiiiiiiiiiee e seriee e e s s e e e e e s e e e e s st rae e e e e e s enrnreeeees 984,900
Special revenue funds:
Private - Ofl OVEICHAIGE......ciiiiiiiiieie et a e e aee e e as 30,000
Children’s protection registry fUN ..........ooouiiiiiiiii e 250,000
YKo (o g or= g (= g == 2,060,700
PUDBIIC ULHTTY @SSESSMENTS ...iiiiiieiiiiiiee e e st s et e e e e s e e e e e s e st e e e e s e st e eee e e e e e snnraneeeees 16,158,400
State general fuNd/geNeral PUIPOSE .......ccciiiciuiiieie e et ee e e e e e st e e e e e et e e e e e s st re e e e e e e e nnnreees $ 0
Sec. 106. LIQUOR CONTROL COMMISSION
Full-time equated classified POSITIONS.........cuviiiiiiieiie e 152.0
Management support services—28.0 FTE POSIIONS.......c..eieiiiiieiiiiieeriiie e $ 3,092,300
Liquor licensing and enforcement—2124.0 FTE POSITiONS........ccccoiviiiiiiiieeiiiiiiiieeee e siiiaeeeeens 11,278,000
GROSS APPROPRIATION ...eoiiiiiiiieiitiiee s stiee e stite e sttt e e e st e e s stteeesssteeesstaeeesssbeeessntaeassnseeeesns $ 14,370,300
Appropriated from:
Special revenue funds:
LiQUOT [ICENSE FEVENUE ... .eeiie et e e e e ettt e e e s et e e e e s et e e e e e s e snnt e e e e e e e snnsteneeaeesannraneeeeean 5,699,300
Liquor purchase revolVing fUNG ...........ooiiiiiiiii e e e e srraae e e e 8,671,000
State general fuNd/general PUIMPOSE .........ooiiuuiiiiii ettt a e e a e e neeees $ 0
Sec. 107. MICHIGAN STATE HOUSING DEVELOPMENT AUTHORITY
Full-time equated classified POSITIONS.........ccviiiiieiiie e 232.0
Payments on behalf Of teNaNtS .........ooooiiiiiiiiie e $ 130,000,000
Housing and rental assistance program—232.0 FTE poSitions.........cccccceeeeiiiiiiieee e vcciineeeenn, 32,887,700

GROSS APPROPRIATION ...ttt $ 162,887,700



No. 82] [September 21, 2005] JOURNAL OF THE SENATE

Appropriated from:
Federal revenues:
HUD, lower income housing assiStance Program ........c....ooeereeeeeeeaiireeeeea e aniiereeeeessaenneeeeeas
Special revenue funds:
Michigan state housing development authority fees and charges..........cccccevvveeeiniie e,
State general fund/general PUMPOSE ........cooiiiieiiiiie ittt
Sec. 108. TAX TRIBUNAL
Full-time equated classified POSITIONS. .........cciiiiiiiiiiiie e 11.0
OperationsS—11.0 FTE POSITIONS .. ..uuiiiieiiiiiiiiieee s cciieee e e s st e e e e e s snraae e e e e e s nnnaae e e e e e s nnnrneeees
GROSS APPROPRIATION ...ttt nnn e nneeeneas
Appropriated from:
Special revenue funds:
Lolq ool = Lo o I = TP URPPRTTTR
S ol ] A= S TR
TaX THDUNGI TEES ... e e e e e et e e e e e s e nanbeee e e e e e aane
State general fund/general PUMPOSE ........coiiiieie ittt et e e nbneee e
Sec. 109. OCCUPATIONAL REGULATION
Full-time equated classified POSITIONS.........cuviiiiiieii e 419.0
Code enforcement and fire safety—2177.0 FTE POSItIONS .......c.cvvvveeeiiiciiiieee e
Boiler inspection program—25.0 FTE POSITIONS ......uccvieiiiiiiiiiieeeiniiieiee e e e siieee e e e e snvnneeee s
Elevator inspection program—30.0 FTE POSItIONS........ccoiiiiiiiieeeiiiiiieieee e cirree e e sivnneeee s
Commercial services—154.0 FTE POSItIONS......cccooiiiiiiiiiiiiiiiiie e
Local manufactured housing communities iNSPECtioNS............ccoeiiiiiiiiiiianniiiieee e
Manufactured housing and land resources program—22.0 FTE positions..........ccccccoocvveeeeen..
Property development group—211.0 FTE POSItIONS........cccuiieiiiiieiiiiieeriiee e
GROSS APPROPRIATION ...ttt aiee ettt et e st e saeeesnteesateesnbeesnbeeesseeesneeeees
Appropriated from:
Interdepartmental grant revenues:
IDG from department of community health, inspection contract.............cccocccvvvveeeeeiiiciinennenn.
IDG from department of state police, homeland SECUNitY ........ccccovviiiiiiiieiiiiiiiee e,
Federal revenues:

HHS, titleS XV @Nd XIX .ooiiiiiiiie ettt e e s tae e e e sste e e e sntae e e anaeeeenees

Special revenue funds:
BOIEF fEE TEVENUE........ ettt e e e e s e et e e e e e e st ee e e e e e annraeeaeeeas
CONSLrUCtioN COOE FUND .......eeiiiieee et e s e e e e e et e e e e e e e nnnnrees
COrPOTELTION TEES ....eeiie ittt e ettt e e e sh bt e e sbe e e e sbbe e e e snbaeeeabeeeeeans
Bl OVALON TEES ...ttt ettt et s et e et e e e b e e nes
FITE SEIVICE FEES. ..ueii it e bt e e ettt e e e et e e e anbae e e ennees
Homeowner construction lien recovery fund...........ccceeeeeiiiiiiiie e
Licensing and regulation FEES..........oooi i aaaaaa s
Manufactured housing COMMISSION TEES.......cciiiiiiiiiiiiii e
Michigan DOXING FUNG ... e e
Property develOPMENT FEES........cuiii i
REMONUMENTALION FEES......eeiiiieiiiiiiie et e e e s e e e e e s st ee e e e e e snnreeeeeeeas
Real estate appraiser continuing education fund .............ccccooiiiiii
Real estate eduCation fUNG ............uuiiiii i eerr e e e snrareeee s
SECUNitY BUSINESS FUNG ... e e e s e e e e s et e e e e e s e nnnnreees
State general fuNd/geNEral PUIMPOSE ......ccceiiieiiiiiee e e ieitteie e e e s e st r e e e s e s e e e e e s st aee e e e e e e nnnreees

Sec. 110. EMPLOYMENT RELATIONS

Full-time equated classified POSItIONS............uiiiiiiiiiee e 21.0
Employment and labor relations—21.0 FTE POSItioNS.......c...ceviiiiiiiiiiiiieeeiiiiieee e
GROSS APPROPRIATION ...uoiiiiiiiteiiiiee st e e sstiee e sttt e e e staeeesstbeeesssteeeesbaeeesssseeesssaeessnsseeesans

1479

For Fiscal Year
Ending Sept. 30,
2006

130,000,000

32,887,700
0

1,298,100

1,298,100

290,600
356,000
651,500

0

18,387,000
2,592,200
2,751,700

16,282,000

250,000
2,853,200
1,474,200

44,590,300

111,100
800,000

150,000
85,000
872,300

2,758,600
14,546,500
5,430,000
2,891,200
2,167,300
1,532,800
9,084,300
2,452,200
206,200
265,700
666,600
45,000
217,500
308,000

0

3,006,400

3,006,400
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For Fiscal Year
Ending Sept. 30,
2006
Appropriated from:
Federal revenues:

[ O O =To [T = I 0 Vo $ 10,000
Special revenue funds:
RS o b R (L= (=1 T RPN 2,944,200
State general fuNd/geNeral PUMPOSE .......eceiiieiriiiie e ieiiieee e e e e s st e e e e e e st e e e e e s se e e e e e e e nnnreees $ 52,200
Sec. 111. MICHIGAN OCCUPATIONAL SAFETY AND HEALTH
ADMINISTRATION
Full-time equated classified POSItIONS..........ccuviiiiee i 229.0
Occupational safety and health—229.0 FTE POSItIONS.......cooicuuiiiiiiiiiiiiiieeee e $ 25,189,300
GROSS APPROPRIATION ...ooiiiitiiee ittt ettt ettt e st e e s stte e e s st e e e staeeesssbaaeesntaeaesnsaeeenans $ 25,189,300
Appropriated from;
Federal revenues:
DOL, multiple grants for safety and health..............ccoooeiiii e, 12,084,200
Special revenue funds:
(o] q oJol = o] g I 1= PP ERTTT 2,087,200
Fees and COllECtiONS/ASDESLOS. .......uuueiieieeeieeeeee ettt e e e e e s e e e e e e e eee b e e eeeaeseees 795,600
Licensing and regulation fEES........uuiii i 1,126,900
Safety education and training fUNM ...........oo i 7,371,000
RS U R (L= L= TN 1,724,400
State general fuNd/geNEral PUIMPOSE ........ccoiicuiiiiiee e e i ciiieee e e e e e st e e e e e e st e e e e e s strbe e e e e e e e nnreees $ 0
Sec. 112. BUREAU OF WORKER'SAND UNEMPLOYMENT COMPENSATION
Full-time equated classified POSItIONS.........coccuiiiiiiieiie e 1,216.0
Administration—96.6 FTE POSITIONS.........uuuuuiiiiiiiiiiiiiiiiieeereeerereeerereeeeaeaaaaaaaaaaaaaaaeaeaeasaeaeaeanans $ 9,220,600
Board of magistrates and appellate commission—19.4 FTE poSitionsS.........cccceeveeeiiiiiiieennnn. 2,786,200
Wage and hour division—31.0 FTE POSItIONS.........cuiiiiiiiiiiiiieee e iiiiieee e e e sssirieee e e e s s snnreneeee s 2,548,500
Insurance funds administration—28.0 FTE POSITIONS...........eeiiiiiiiiiiiiiieee e 4,363,700
Supplemental benefit FUNd ... 1,300,000
Unemployment programs—971.7 FTE POSITIONS.......ccvieiiiiiiiiiieeeieiiiieiee e e s siieie e e e e sivnneeee s 81,443,100
AdVOCACY ASSISLANCE PIOGIAM . ..veeiieieeiiittteeeee e e ettt et e e e s e atbeeeeeaeaaaabebeeeaeesaasbbbeeeaaeseannrneeeaeeas 1,500,000
Specia audit and collections program—34.0 FTE POSItiONS.........cocoveeiiiieeiiiiieeiiiiee e 2,639,500
Training program for agency staff—2.1 FTE POSItIONS .......cccceiiciiiiieeeiiiiiiieeee e sesiiieeee e e e 1,788,600
Expanded fraud control program—33.2 FTE POSITIONS .........ueeiiiiiiiiiiiiiiiaeeeiiiiieee e eiiieeeee s 2,954,900
GROSS APPROPRIATION ..ottt e e e e e et s e e e e e e e e e e aaat s e s e e e e e eesenrnnen $ 110,545,100
Appropriated from:
Federal revenues:
DOL-ETA, employment and training adminiStration..............cccoeviieeeniieee e 613,400
DOL-ETA, unemploymeENnt INSUIFANCE ........cuueeeeeeiiiiiiiieeeeiaiitieeeeeesesitsteeeesesssnnssseeesesssnssnneesens 83,850,000
Federal Reed aCt FUNAS........ooi e e e e e e e eeeeee s 4,362,700
Special revenue funds:
(001 ool £ o] g I == SRR 3,842,300
Contingent fund, penalty and iNtErest 8CCOUNL ...........c.eeiiiiiieeiiiiie e 6,739,100
Licensing and regulation fEES.........coiuiii i 753,100
SECONd INJUIY TUNG....oeiieeieeeeeee e e e e e e e e e aeeaaas 2,349,100
RS o b R (L= (=1 S T RPN 3,842,600
Self-INSUrErs SECUNLY FUN ........cii i e e e e e e e e e snnreees 1,111,200
Silicosis and dust diSEASE FUNG...........uiiiiiiiiii e 903,400
Worker’s compensation administrative revolving fund............ccccooi e, 2,178,200
State general fuNd/geNEral PUMPOSE ......ccceiiieiriiiie e ieiiieie e e e s s s e e e e e e e e e e s st e e e e e e e nnreees $ 0
Sec. 113. STATE OFFICE OF ADMINISTRATIVE HEARINGS AND RULES
Full-time equated classified POSITIONS.........cceiiiiiiie e 163.0
Administrative hearings and rules—163.0 FTE poSItions........ccccccoocvvvvieeeeiisiiieieee e siiieeeeenn $ 19,855,200
GROSS APPROPRIATION ...eiiiiiiiiieiitiiee e stiee e sttt e e sttt e e st e e sstteeessstaeessbaeeesssseeessntaeesanseeeenns $ 19,855,200
Appropriated from:

Interdepartmental grant revenues:
IDG from department of community health ... 1,547,300
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IDG from department Of COMTECLIONS.........uuiiiieiiiiiiiii e snrreer e e e $ 3,461,000
IDG from department Of AUCELION ...........ueeiiiiiiiiiiiiii e e e 966,300
IDG from department of environmental qUalILY .........coooueiiiiiiiiiiii e 479,300
IDG from department Of NUMaN SEIVICES ......ccooiiiiiiiiii e e e 3,038,300
IDG from department of management and DUAJEL.............oooiiiiiiiiii i 40,500

Federal revenues:
DOL-ETA, UnemplOyMENt INSUFAINCE ........uueieieeeiiitiieieaeeaaaitieeeaaesesisbeeeaae e s snnbaeeaaeessnneeneeeaeas 5,761,400
DOL, multiple grants for safety and health.............cccoiiiiii 183,300

Special revenue funds:
(Ofo]a TS 1o 1o g IR o7 o (= U1 oo N 270,400
(001 ool £ o] g I == SRR 328,400
[NSUrANCE FEQUIBLONY TEES .....ii ittt ettt e e e e anbre e e 310,400
Licensing and regulation fEES.........uiiii i i 1,015,300
LiQUOT [ICENSE FEES. ...ttt e e e et e e e e e et e e e e e e e snbbaaeaae s 100,000
Liquor purchase revolVing fUNG ..........eooiiiiiioiii e 3,500
Manufactured housing COMMISSION TEES.......cciiiiiiiiiiiiii e 126,200
PUDBIIC ULHTTY @SSESSIMENTS ...eeiiiieiieeiiee ettt s ettt e e e e et e e e e s s et e e e e e e s snnnreeeeeeeeannennneeeeas 1,155,500
Safety education and training fUN ...........cccoiiiii e 177,000
RS b R (L= (=1 T RPN 808,700
TaX LTDUNGL FEES ..ttt et e e e e s 73,600
State general fuNd/general PUMPOSE ........ooiiiiiiieiee ettt a e e e e e e neeeeas $ 8,800

Sec. 114. INFORMATION TECHNOLOGY
Information technology Services and PrOJECES .........ccuiiiiiiiiiiiiee it $ 42,486,200
GROSS APPROPRIATION ...ttt e e e e eeeeeaaaaeeeas $ 42,486,200

Appropriated from:

Federal revenues:
DOL-ETA, unemplOymMeENnt INSUIFANCE ........uuuevieeeiiiiiiiieeeeiasitieeesessesissneeeesesssnssseneeaesssnnsssneesess 20,754,300
DOL, multiple grants for safety and health................ooooi e, 518,400
[0 [z I =YL= 410 [ 5,772,700
HHS, temporary assistance for needy familieS...........coiiiiiiiii e 176,300

Special revenue funds:
2 F 0] g =S SRR 477,300
BOHEr FEE TEBVENUE. .....uveiie ettt et et e e e e e e e e e e et e e e e e s s eesbaba e e eeeaesenes 264,300
COoNSLrUCHION COAE FUNG .....ciiiii ittt st e e s snbee e e snbeeee e 1,435,900
CONSUMET FINANCE TEES ... .ttt e e e e e e et e e e e e e e nnre s 94,200
LOo ] oo = (o] g I == S 1,715,500
Credit UNION TEES. ... eeiie ittt e ettt e e e e e st b e e e e e e e s et abe e e e e e e e nnereeas 269,300
[T (o g (7= 254,400
Fees and COlleCtioNS/AShESLOS. .......cciiiiie it 11,000
[NSUrANCE FEQUIBLONY TEES ....eii ittt e e e 497,200
Licensing and regulation fEES........uuiii i 1,109,900
Liquor purchase revolVing fUNG ... 4,340,600
Manufactured housing COMMISSION FEES.......cuuiiiiiiiiiiie e 72,400
Michigan state housing development authority fees and charges...........cccccooviiieiiiiiiiiiiennn. 1,940,300
Y Ko (o glor= g (= g == 95,900
PUDBIIC ULty @SSESSIMENTS ....eiiiiiiiiiii e e s e e e e e s e st e e e e e e sanb e e e e e e e e snrreneeeeeas 773,100
Safety education and training fUN ..........oociiiiiiiiii e 285,600
= oo oo IR T 101V 0 T T SRR 106,500
SECUNTIES TOES. ..ttt ettt e e e e e ettt e e e e e eaa b bt e e e e e e e aanbbbeeeaeeeanbnreeas 1,433,500
Self-INSUrErs SECUNLY FUNM ......oeciiiiiiiee e e e e st e e e e e e nnreees 38,300
Silicosis and dust diSEASE FUNG...........eiiiiiiiiii e 49,300
State general fUN/GENEral PUIPOSE .........eeiueieriiee e e eiee et e steeeseee e st e e sneeesneeeaeeeesneeesneeenees $ 0

Sec. 115. WORKFORCE DEVELOPMENT

Full-time equated classified POSITIONS.........cuiiiiiiiieiiie e 872.5
Employment services—246.0 FTE POSItIONS........ccuuviieeiiiiiiiiiee e steee e svane e e $ 44,999,700

Labor market information—52.0 FTE POSITIONS........cciiiiiiiiiiiiiiaeieiiieie et 6,020,800
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Michigan rehabilitation services—513.5 FTE poSitionS.........ccccoiiiiiiiiiiiiiniiiiiieee e $ 68,109,100
Office of workforce development—61.0 FTE POSItiONS .........cccvvvvieeiiiiiiiiiee e sesveeeans 29,895,500
GROSS APPROPRIATION ..ottt ettt ettt et e e st e e e st e e e e snte e e e sntae e e annaeeeennes $ 149,025,100

Appropriated from:
Federal revenues:

DAG, employment and traiNiNG...........ooiueerieeeeeiiiie e e s e e e e e sibeeeeeae s 178,700
DED-OPSE, MUILIPIE GrantS........cvveiiiieeiiiiiieee e e sestiiee e e e e s sttt e e e e s s st ee e e e s s snnnaaeeaeessnsennneeeeas 1,145,400
DED-OSERS, centers for independent lIVing........c...eeeioiiiiiiiiieieee e 58,200
DED-OSERS, rehabilitation [ong-term traiNing .........ccoeeviiiiiiiieeeieiieie e e e eeeee e 566,900
DED-OSERS, rehabilitation services, vocational rehabilitation of state grants...................... 50,176,300
DED-OSERS, state grants for technical related assiStanCe..........ccooccvvveveeeeiicciiieeee e, 56,000
(] = T TSI o PP 281,300
DOL-ETA, WOrkforce inVeSEMENt ACL..........cooiiiiieiiiiie et 6,448,400
DOL, federal TUNAS...... ...t e et e e e e e et e e e e e e annraeeaee s 62,671,800
DOL, ODEP....cc ittt et e e ettt e e e sa et e e bt e e e bt e e e e e e ebae e e nees 225,000
HHS-SSA, supplemental SECUFitY INCOME ........coiiiiiiiiiie it e e 4,491,800
HHS, temporary assistance for needy famili€S.........ccccveeiiiiiiiiie e 3,320,200

Special revenue funds:
Private - gifts, bequests, and dONAtiONS............cooiiiiiiiiie i 816,000
(0Tt I = Y=g T 1T 4,132,400
Local vocational rehabilitalion MatCh ... 3,054,000
Contingent fund, penalty and interest aCCOUNt ..........c.uuviveeeiiiiiiiiie e 1,736,300
Rehabilitation SErVICES FEES. ... i e e 1,269,400
SECON TNJUIY TUNG....ooiiiiie ettt e et e e st e e e st e e e sbeeee e e 51,500
S (001 PP URTT T 308,000
TraiNiNg MAtErialS FEES.....cii ittt e e e e e e e e e s e eeeeeaeannes 256,400
State general fuNd/general PUMPOSE ........ooiiiuiiiiie ettt a e e e neeees $ 7,781,100

Sec. 116. CAREER EDUCATION PROGRAMS

Full-time equated classified POSITIONS...........ciiiiiiieiiiiie e 55.0
Career and technical education—25.0 FTE pOSItioNS........cccovciiiiiiieiiiiiieeece e ciiieeee e $ 3,396,700
Postsecondary education—214.0 FTE POSItIONS.........ucciiiiiiiiiiiiiieeieiiieie e 2,554,100
Adult education—216.0 FTE POSITIONS ......uuuiiiieiiiiiiiiie e et s e e e e s e e e e e e e snaraaeeee s 2,377,300
GROSS APPROPRIATION ....oiiiitiiie it e sttt e sttt e e sttt e st e e s stae e e e sstaaaestaaeesssbaeaesntaeaesnsaeeenans $ 8,328,100

Appropriated from;

Federal revenues:
FEABIAl FEVENUES ...ttt e e e s et e e e e e e sttt e e e e e e snbbaeeeee s 6,358,400

Special revenue funds:
Private occupational school 11CENSE FEES ......evii e 409,700
Defaulted 10an COHECHION TEES......vuuee et e e e e et e e e e e e s eees 100,000
State general fuNd/general PUIMPOSE .........ooiiuuiiiiiiee ittt a e e $ 1,460,000

Sec. 117. DEPARTMENT GRANTS
Adult DasiC BAUCALION. .........eiiiiieiic ettt e e et e e e e $ 20,000,000
Carl D. Perking Qrants..........cueiieiiiiiiiiieee e s iiiiiieeee e s s st ee e e e s s ssatae e e e e e s s sntreeeeaeesantnaeeeeeesannnnrenes 47,500,000
FOCUS: HOPE ... et e e e e e et e et ae s e e e e e et eeatasaanaeaeaaaaees 5,860,200
LCT=7= LU oI o] oo =T 1 = | KR 3,000,000
Job training Programs SUDGIaNTEES..........eiiiiiiiie ittt 119,602,700
Michigan community service Commission SUDGranteeS .........cccveveviiiiviiee e 5,900,000
Personal ASSISLANCE SEIVICES........uvuuiei e e e ee ettt e e e e ettt ee e e e e e e e e e et aa e s e e e e e e e eesbabanseeeeaesenes 459,500
Precollege programs in engineering and the SCIENCES.........cccveveeeieiiiiiiiee e 680,100
Vocational rehabilitation client services/faCilitieS ..........cevvveiiiiiiiiiiiee e 54,989,500
Vocational rehabilitation independent [IVING ..., 3,079,700
WeEIfare-t0-WOFK PIrOQIAMS ....eevieeieeeeseieiee et e e s estee e e e e s s ssasteeeeeeeessnbnaeeeeeesesssstnenaeesesnsrnnneaeeas 113,798,600
FiTe PrOtECTION GrantS.......eeiiiiiiiiiie ettt e e e s e bbb e e e e e e snbb e e e e e e e s snnbaeeeeeeas 7,210,500
Low-income energy effiCiency aSSIStANCE........cuiieiiiiii it 60,000,000
Liquor [aw enforCemMENt grants ...........ooiieieeiie et e st e e e e e et e e e e e e snnbeaeeaeeas 6,000,000
REMONUMENTALI ON GrANES. . .eiiiiiiiiiiiiiee e e ieiieie e e e e s e e e e e s et e e e e e s s sneaeereeeessnneenneaeesannsrneneeeeas 14,000,000

GROSS APPROPRIATION ...ttt $ 462,080,800
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Appropriated from:
Federal revenues:

L0 S PP ORI $ 5,500,000
DAG, employment and traiNiNG...........eoiiueeeeeee e ee e e e s e ee e e e e s sneeeeeeae e e snneeeeeeeeas 13,000,000
DED-OESE, QEAI-UP .. .eeteiiititeeiieieeasiteeeesteeesatteeesssteeeaanteeasaasaeeesssbeeesanbeeeesasbeeesanbeeesansneesansees 3,000,000
DED-OSERS, centers for independent liVing........ccueevreiiiiiiiiiie e 450,200
DED-OSERS, client assistance for individuals with disabilities...........cccccovcviiviiiii e 440,000
DED-OSERS, rehabilitation services, vocational rehabilitation of state grants...................... 35,797,900
DED-OSERS, rehabilitation services faCilities........ ..o 2,272,500
DED-OSERS, supported emMpPlOYMENT .........cooiiiiieiiiiee ittt 1,541,300
DED-OSERS, state grants for technical related assiStanCe...........ooocuveeeiieeniiiiiieeie e 2,240,800
(DY =ID R @)Y/AN o (U (R <o [Uler= 1 o] o T 20,000,000
DED-OVAE, DasiC grantS t0 SLALES........oiuuuiieiee ettt e e ettt e sttt e e e e e e e e s sebaeeeee s 47,500,000
DOL-ETA, WOrkforce inVESIMENL GCL.........ceuviurieiiiiiei e e e e e e e e e e e e e e eaeseees 119,602,700
HHS, temporary assistance for needy familieS...........ccoiiiiiiiiii e 82,299,000
HHS-SSA, supplemental SECUritY INCOME .......ccciiiiiiiirie it s et e e e e sarare e e e 2,480,600
Federal section 903(d), SSA TUNAS........oiiiiiiiie e 6,300,000

Special revenue funds:
Private - gifts, bequests, and dONaLIONS.........ccooi i 800,000
Local vocational rehabilitation MatCh ..........coooiiiiiiiii 6,630,500
Local vocational rehabilitation facilities matCh..........ccccooiiiiiiiiiiii e 1,278,300
Contingent fund, penalty and interest aCCOUNL .............uveeeeeiiiiiiiie e e 1,000,000
Low-income energy efficiency fUN.........ccoooiiiii i 60,000,000
Fire ProteCtion fUNG ..........ooiiii e e e s e e e e s st e e e e e s snrrareeeeeas 3,500,000
Liquor purchase revolVing FUNG ..........oooiiiiiioiiii e 3,710,500
LiQUOT [ICENSE FEVENUE ... .eeii e ettt e e e e ettt e e e e e e e e ettt e e e e e s e snb b e e e e e e e e sntbaeeeaeeesnnraneeeenas 6,000,000
REMONUMENTALION FEES.... ittt e e e e e e s e e e e e e s eesbabe s e eeeaeseees 14,000,000
State general fuNd/geNeral PUIPOSE .......ccciiiiiiiiiie e ieciiieee e e e e e st e e e e s r e e e e e e st e e e e e e e ennreees $ 22,736,500

Sec. 118. BOARDS, AUTHORITIES AND COMMISSIONS

Full-time equated classified POSItIONS.........oouuiiiiiiiiiiei e 135.0
MES board of review program—218.0 FTE POSItiONS.........cccuveiureiiiriiieenieenieeeseeeeseiee e sneeas $ 2,047,200
Rights-of-way oversight authority—5.0 FTE POSITIONS ..........ceviiiiiiiiiiiieeeeniiiiieee e 515,900
Land bank fast track authority—3.0 FTE POSItIONS........cccciiiiiiiiiiiiie e 661,700
Michigan community service commission—6.0 FTE pOSItioNnS.............coveeviiiiiiieneeeiniiiieeenn. 3,196,200
Commission on Spanish-speaking affairs—2.0 FTE POSItiONS ........cccoeviiieiiiiieiiiiiee e 232,300
Commission on disability concerns—7.0 FTE POSItIONS .......c.uvviiiiiiiiiiiiiieee e 1,010,900
Commission for the blind—94.0 FTE POSItiONS.......cc.uuiiiieiiiiiieiiee e e 18,717,800
Utility CONSUMEr FEPIESENTALION ......eiiiiiiiiiiiieiie ettt ettt e e sttt e e e e e e e e e e e e snnraaeeeeeas 550,000
YOULH [OW ViSION PIrOQIAM .. .euiiiieeeeesiiiteeee e e s ettt ee e e e s sttt eeeeeessssteeeeaeeesanseaeeeeeesasnnnrneeeaeaeanes 241,800
GROSS APPROPRIATION ....oiiiiiiiteiitiite e siite ettt e e sttt e e st e e sstteaessstaeeesbaaeesssseeassnsaeaesnseeeesans $ 27,173,800

Appropriated from:

Federal revenues:
FEABIAl TEVENUES ...ttt ettt e sttt e et e e e et e e s snbe e e e anbaeeeennees 14,296,800
L0 1 PP SUPRPURRR 1,631,400
DOL-ETA, unemploymeNnt INSUFANCE .........uueveeeeiiiiiieieeeeiaiitreeeeeesssissteseesesssnssaeeeaesssnsssneeeess 2,047,200

Special revenue funds:
Private - gifts, bequests, and dONAtiONS............coiiiiiiiiie e 580,300
PriIVALE FEVEINUES .......cevtiie et ettt e e e e e e e e e e e e e e e e e s e e ees bbb seeeeesseesbabasaeeeaesenes 124,300
LOCAI FEVENUES.....ceiiiiiieite ettt ettt e oo e ekttt e e e s e s abb b e et e e e e e aanbb e e e e e e e e annbbneeeaeeas 508,900
Land bank fast traCk fUNGS. ..........uuueeeiiiieeeeeeeee et e e e e e e e e e e e eaeaeees 661,700
METRO @UENOFITY FUN ......cviiee et rae e e e 515,900
SEALE FESLIICIEA FEVENUES ......cvvvvieieiee e ettt e e e e e et s e e e e e e e e e eaab e e e e eaeseeessabaaeseeeseesessranes 548,100
Utility consumer representation fUNG ... 550,000
State general fuN/GENeral PUIPOSE .......ueeiuereriieeiieeeiee et e st e e steeeseeeesneeesneeesneeeanreeesneeesneeenees $ 5,709,200

Sec. 119. MICHIGAN STRATEGIC FUND

Full-time equated classified POSItIONS..........ccuiiiiiee i 190.0

Administration—31.0 FTE POSITIONS.........uuiiiiiiiiiiiiiia et e e $ 2,346,700
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For Fiscal Year
Ending Sept. 30,

2006
Job creation services—159.0 FTE POSITIONS........ccuuviiiiiiieiiiiieeiiiee e siiee e ssiee e e saee e eanees $ 17,234,100
Michigan PromotioN PrOGIaAM.........uuiiiei it e e s e e e e e s e e e e s s et r e e e e s snnreae e e e e e snnrnreeeees 5,717,500
Economic development job training grants ..........ccuuueeeieiiiiiiiiee e 9,798,000
Community development BIOCK grantS..........oooiiiiiiiiiiiiii e 45,000,000
GROSS APPROPRIATION ...eeiiiitiiieiitiiee e siteee ettt sttt et e sttt e e ssbe e e e sbbeeesssbeeessnbaeeesnneeeeens $ 80,096,300
Appropriated from:

Interdepartmental grant revenues:
IDG-MDEQ, @lr qQUAITITY FEES.....eeiieiiiiie ittt s e e 78,600

Federal revenues:
DOL-ETA, €MPIOYMENE SEIVICE ...uvviiieeiiitiiieieeeiesteieeeeeesesteteeeeeesssssteereeesssnnseeeneeesssnssnnneeess 724,000
HUD-CPD, community development block grant..........ccccccevveereeoiiiiiiiieee e siinneeeen 47,297,800

Special revenue funds:
Private - special ProjeCt @0VANCES .......cciiciiiiieee e ieiiieie e e e s et r e e e s s s e e e e e s s reer e e e e s snnnraeeeeees 700,000
INAUSEIY SUPPOIT FEES.....eeeeieeiiite ettt e e et e e e e e s e bbb e e e e e e e e sannreeeeee s 5,000
State general fUN/GENEral PUIPOSE .......ueviteieiiiee e eiee et ettt saeeesteesteesnbeesbe e e saeeesaeeenees $ 31,290,900

PART 2
PROVISIONS CONCERNING APPROPRIATIONS

GENERAL SECTIONS

Sec. 201. Pursuant to section 30 of article 1X of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2005-2006 is $400,236,500.00 and state spending from state resources to be paid
to local units of government for fiscal year 2005-2006 is $56,012,400.00. The itemized statement below identifies
appropriations from which spending to units of local government will occur:
DEPARTMENT OF LABOR AND ECONOMIC GROWTH

Fire ProtECHION GrantS.....uviiieeei et i e e s st e e e e er e e e e s et r e e e e s st e e e e e s e snsaaeereeeaesnnnannnaeeeean $ 7,210,500
Liquor [aW nNfOrCEMENT ......ccoiiieiiiii et e e e e e e e e e s babneeeeas 6,000,000
Local manufactured houSING INSPECLIONS. .......ccuuriiiiiiiie ittt 201,700
REMONUMENEALI ON GraNES. .. .iiieiiiceiieiie e e s s e e e e s s e e e e e e s e e e e s s san e e e e e e snnsreereeeeesnnsnrneeees 14,000,000
Fire fighters training COUNCIT...........ooiiiiiiiiii e e e 1,602,600
Economic development job training grants ..........cooveeeiiiiieeiiieee et 9,798,000
WEITAIE T0 WOTK ...ttt et e s e e an 17,199,600
Total department of labor and economMiC growth .........cceeviiiiiiiiiii e $ 56,012,400

Sec. 202. The appropriations authorized under this act are subject to the management and budget act, 1984 PA 431,
MCL 18.1101 to 18.1594.

Sec. 203. As used in this appropriation act:

(a) “CEQ” means chief executive officer of the Michigan economic development corporation.

(b) “CNS” means the corporation for national services.

(c) “DAG” means the United States department of agriculture.

(d) “DED” means the United States department of education.

(e) “DED-OESE” means the DED office of elementary and secondary education.

(f) “DED-OPSE” means the DED office of postsecondary education.

(9) “DED-OSERS’ means the DED office of special education rehabilitation services.

(h) “DED-OVAE" means the DED office of vocational and adult education.

(i) “Department” means the department of labor and economic growth, including the Michigan strategic fund.

(j) “Director” means the director of the department of labor and economic growth.

(k) “DOE” means the United States department of energy.

(I) “DOE-OEERE" means the DOE office of energy efficiency and renewable energy.

(m) “DOL” means the United States department of labor.

(n) “DOL-ETA” means the DOL employment and training administration.

(o) “DOL-ODEP" means the DOL office of disability employment policy.

p) “DOT” means the United States department of transportation.

(q) “DOT-RSPA” means the DOT research and special programs administration.

(r) “EEOC” means equal employment opportunity commission.

(s) “Fiscal agencies” means Michigan house fiscal agency and Michigan senate fiscal agency.

(t) “FTE” means full-time equated.

(u) “Fund” means the Michigan strategic fund.

(v) “GED” means general education degree.
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(w) “HHS” means the United States department of health and human services.

(x) “HHS-SSA” means HHS social security administration.

(y) “HUD” means the United States department of housing and urban development.

(2) “HUD-CPD” means HUD community planning and development.

(aa) “IDG” means interdepartmental grant.

(bb) “MDCH” means the Michigan department of community health.

(cc) “MDEQ” means the Michigan department of environmental quality.

(dd) “MEDC” means the Michigan economic development corporation, which is the public body corporate created
under section 28 of article VI of the state constitution of 1963 and the urban cooperation act of 1967, 1967 (Ex Sess)
PA 7, MCL 124.501 to 124.512, by contractual interlocal agreement effective April 5, 1999, between local participating
economic development corporations formed under the economic development corporations act, 1974 PA 338,
MCL 125.1601 to 125.1636, and the Michigan strategic fund.

(ee) “MES” means Michigan employment security.

(ff) “Subcommittees” means all members of the subcommittees of the house and senate appropriations committees
with jurisdiction over the budget for the department.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new full-time state classified civil service employees and prohibited from filling any vacant
state classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees
from 1 position to another within a department or state classified civil service positions funded fully by federal funds.

(2) The state budget director may grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause a loss of
revenue to the state, result in the inability of the state to receive federal funds, or would necessitate additional
expenditures that exceed any savings from maintaining a vacancy. The state budget director shall report quarterly to
the chairpersons of the senate and house of representatives standing committees on appropriations the number of
exceptions to the hiring freeze approved during the previous month and the reasons to justify the exception.

Sec. 207. At least 60 days before beginning any effort to privatize, the department shall submit a complete project
plan to the subcommittees and the fiscal agencies. The plan shall include the criteria under which the privatization
initiative will be evaluated. The evaluation shall be completed and submitted to the fiscal agencies and to the
subcommittees within 30 months.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this act. This requirement may include transmission of reports via electronic mail to the recipients identified for each
reporting requirement or it may include placement of reports on the Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and of comparable quality American goods or services, or both, are available. Preference should
be given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively
priced and of comparable quality.

Sec. 210. The director shall take all reasonable steps to ensure businesses in deprived and depressed communities
compete for and perform contracts to provide services or supplies, or both. The director shall strongly encourage firms
with which the department contracts to subcontract with certified businesses in depressed and deprived communities
for services, supplies, or both.

Sec. 211. The department shall establish and maintain affirmative action programs based on the guidelines devel oped
by the state equal opportunity workforce planning council which was created by Executive Order No. 1996-13 in order
to receive general fund/general purpose dollars.

Sec. 212. The department shall receive and retain copies of all reports funded from appropriations in part 1. The
department shall follow federal and state guidelines for short-term and long-term retention of these reports and records.

Sec. 213. From the funds appropriated in part 1 for information technology, the departments and agencies shall pay
user fees to the department of information technology for technology-related services and projects. Such user fees shall
be subject to provisions of an interagency agreement between the department and the department of information
technology.

Sec. 214. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 216. It is the intent of the legislature that all revenue sources for funds appropriated in part 1 shall not be
aggregated into general categories and shall be specifically identified and detailed as much as possible.
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Sec. 217. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2006 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.

(e) The travel is necessary to secure specialized training for staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be
reported on a monthly basis to the house and senate appropriations committees.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the house and senate appropriations committees, the fiscal agencies, and the state budget director. The report shall
include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid by
this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

Sec. 219. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff.

REGULATORY

Sec. 301. The appropriation in part 1 for fire protection grants from the liquor purchase revolving fund and the fire
protection fund shall be appropriated to cities, villages, and townships with state-owned facilities for fire services,
instead of taxes, in accordance with 1977 PA 289, MCL 141.951 to 141.956.

Sec. 302. The funds collected by the office of financial and insurance services in connection with a conservatorship
pursuant to section 32 of the mortgage brokers, lenders, and servicers licensing act, 1987 PA 173, MCL 445.1682, shall
be appropriated for all expenses necessary to provide for the required services. Funds are available for expenditure
when they are received by the department of treasury and shall not lapse to the general fund at the end of the fiscal
year.

Sec. 303. The funds collected by the department from corporations being liquidated pursuant to the insurance code
of 1956, 1956 PA 218, MCL 500.100 to 500.8302, shall be appropriated for all expenses necessary to provide for the
required services. Funds are available for expenditure when they are received by the department of treasury and shall
not lapse to the general fund at the end of the fiscal year.

Sec. 304. The department may make available to interested entities otherwise unavailable customized listings of
nonconfidential information in its possession, such as names and addresses of licensees, and charge for thisinformation
as follows: base fee for 1 to 1,000 records at the cost to the department; 1,001 to 10,000 records at 2.5 cents per record;
and 10,001 or more records at .5 cents per record. The revenue received from this service may be used to offset
expenses of programs as appropriated in part 1. The balance of this revenue collected and unexpended at the end of the
fiscal year shall revert to the appropriate restricted revenue account or fund or, in absence of such an account or fund,
to the general fund. The department shall submit an annual report on or before December 1 of each year to the state
budget office and the subcommittees that states the amount of revenue received from the sale of information.

Sec. 306. The Michigan state housing development authority shall annually present a report to the state budget office
and the subcommittees on the status of the authority’s housing production goals under all financing programs
established or administered by the authority. The report shall give special attention to efforts to raise affordable
multifamily housing production goals.

Sec. 308. The funds collected by the department for licenses, permits, and other elevator regulation fees set forth in
R 408.8151 of the Michigan administrative code and as determined under section 8 of 1976 PA 333, MCL 338.2158,
and section 16 of 1967 PA 227, MCL 408.816, that are unexpended at the end of the fiscal year shall carry forward to
the subsequent fiscal year. The department shall submit a report on an annual basis to the state budget office and the
subcommittees on the amount of funds available under this section.
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Sec. 309. If the revenue collected by the department for occupational safety and health from fees and collections
exceeds the amount appropriated in part 1, the revenue may be carried forward into the subsequent fiscal year. The
revenue carried forward under this section shall be used as the first source of funds in the subsequent fiscal year.

Sec. 310. Money appropriated under this act for fire safety programs shall not be expended unless, in accordance
with section 2c of the fire prevention code, 1941 PA 207, MCL 29.2c, inspection and plan review fees will be charged
according to the following schedule:

Operation and maintenance inspection fee

Facility type Facility size Fee
Hospitals Any $8.00 per bed
Plan review and construction inspection fees for hospitals and schools
Project cost range Fee
$101,000.00 or less minimum fee of $155.00
$101,001.00 to $1,500,000.00 $1.60 per $1,000.00
$1,500,001.00 to $10,000,000.00 $1.30 per $1,000.00
$10,000,001.00 or more $1.10 per $1,000.00

or a maximum fee of $60,000.00.

Sec. 313. If the revenue collected by the department from licensing and regulation fees collected by the office of
commercial services exceeds the amount appropriated in part 1, the revenue may be carried forward into the subsequent
fiscal year. The revenue carried forward under this section shall be used as the first source of funds in the subsequent
fiscal year.

Sec. 314. Funds earned or authorized by the United States department of labor in excess of the gross appropriation
in part 1 for the unemployment insurance agency and the employment service agency from the United States
department of labor are appropriated and may be expended for staffing and related expenses incurred in the operation
of its programs. These funds may be spent after the department notifies the state budget office and the subcommittees
of the purpose and amount of each grant award.

Sec. 315. The department shall sell documents at a price not to exceed the cost of production and distribution. Money
received from the sale of these documents shall revert to the department. The funds are available for expenditure when
they are received by the department of treasury and may only be used for costs directly related to the continued
updating and distribution of the documents pursuant to this section. This section applies only for the following
documents:

(a) Corporation and securities division documents, reports, and papers required or permitted by law pursuant to
section 1060(5) of the business corporation act, 1972 PA 284, MCL 450.2060.

(b) The subdivision control manual, the state boundary commission operations manual, and other local government
assistance manuals.

(c) The Michigan liquor control code of 1998, 1998 PA 58, MCL 436.1101 to 436.2303.

(d) The mobile home commission act, 1987 PA 96, MCL 125.2301 to 125.2349; the business corporation act, 1972
PA 284, MCL 450.1101 to 450.2098; the nonprofit corporation act, 1982 PA 162, MCL 450.2101 to 450.3192; and the
uniform securities act, 1964 PA 265, MCL 451.501 to 451.818.

(e) Labor law books.

(f) Worker’s compensation health care services rules.

(g) Construction code manuals.

(h) Copies of transcripts from administrative law hearings.

Sec. 317. The department, MIOSHA, shall provide an annual report by February 1 of each year to the state budget
office, the fiscal agencies, and the subcommittees on the number of individuals killed and the number of individuals
injured on the job within industries regulated by the bureau during the most recent year for which data are available.

Sec. 322. From the funds appropriated in part 1 for utility consumer representation, the department shall produce
and facilitate the airing of public service announcements that inform utility customers of the availability and purpose
of these funds. The utility consumer participation board shall report to the subcommittees, fiscal agencies, and state
budget office by September 30 on its efforts in this area, including the amount of expenditures made for this purpose.

Sec. 326. The appropriation in part 1 for the Michigan commission for the blind includes funds for case services.
These funds may be used for tuition payments for blind clients for the school year beginning September 2004.

Sec. 332. It is the intent of the legislature that the department make every effort to hold administrative law hearings
on actions initiated by the department against regulated businesses or against individuals in regulated occupations in
locations that are within 150 miles of the regulated business or of the office of the individual in aregulated occupation.
In addition, it is the intent of the legislature that the department make every effort to hold administrative law hearings
on actions initiated by an individual outside the department in locations within 150 miles of the home of the individual
bringing the action if that individual wishes to testify at the hearing.

Sec. 335. The public service commission shall report by June 1 of each year to the subcommittees, the state budget
office, and the fiscal agencies on the distribution of funds appropriated in part 1 for the low-income/energy efficiency
assistance program.
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Sec. 336. The department shall provide the subcommittees, fiscal agencies, and state budget director with a report
on or before December 1 outlining actual expenditures for the last completed fiscal year for each division within the
office of financial and insurance services.

Sec. 337. The department shall not expend funds from the appropriations in part 1 for the office of financial and
insurance services for the purpose of implementing prohibitions on the use of credit scoring in establishing insurance
premiums by insurance companies until the legislature has, by statute, authorized such a prohibition.

Sec. 340. The office of financial and insurance services shall provide copies of the quarterly and annual financial
filings of health maintenance organizations to the fiscal agencies on a timely basis.

Sec. 349. The department and the Michigan state housing development authority shall work collaboratively with
other state departments and agencies to maximize the use of available Michigan state housing development authority
fund equity to provide senior assisted living that offers a continuum of care from independent apartments to assisted
living to nursing care and Alzheimer programs.

Sec. 350. (1) The department shall allocate funds to promote awareness of the right of a policyholder, subscriber,
member, enrollee, or other individual participating in a health benefit plan, after the covered person has exhausted the
health carrier's internal grievance process provided for by law, to request an external review for an adverse
determination.

(2) As used in this section, “covered person” means that term as defined in section 3 of the patient’s right to
independent review act, 2000 PA 251, MCL 550.1903.

Sec. 351. (1) The department shall issue areport to the subcommittees by the end of each calendar year, but not later
than December 31 of each year, showing the date each real estate continuing education course was submitted for
approval and the date of final disposition, approval, or denial.

(2) The department shall post on its website the approved real estate continuing education courses, as well as the
dates, times, instructors, locations, course title, and credit hours of the courses.

(3) The department shall have available to the public on-line the prelicensure and continuing education course
approvals.

(4) 1t is the intent of the legislature that sponsors of continuing education be able to report an applicant’s or
licensee's completion of courses to the department via el ectronic methods.

Sec. 352. From the funds appropriated in part 1 for unclassified salaries, the department shall provide funding for
5 worker’s compensation appellate commissioners and 26 worker’s compensation board of magistrates. Expenditures
shall be made so that the 2 bodies shall decide worker’s compensation cases in a timely manner.

Sec. 355. Of the funds appropriated in part 1, no funds shall be used to support the development of, or activities that
promote the development of, guidelines, rules, standards, protocols, or other similar mandates that are more stringent
than federal voluntary ergonomics guidelines. This section does not prohibit any person from adopting, or working
with the state to develop, voluntary ergonomics standards.

Sec. 356. It is the intent of the legislature that the Michigan commission for the blind work collaboratively with
service organizations to identify qualified match dollars to maximize use of available federal funds.

Sec. 358. The real estate education fund created in section 37 of the state license fee act, 1979 PA 152,
MCL 338.2237, and administered by the department shall allow prelicensure and postlicensure education to be
delivered through on-line courses by a community college, university, or private school, after licensure and approval
by the department. Expenditures from this fund may also be made to support department grants for educational
providers to establish on-line courses that would be made available to students throughout the year.

Sec. 360. The department shall create a tracking system for real estate license continuing education credits that
would allow the licensee to ascertain the number of approved course credits that the licensee has completed.

Sec. 361. In addition to the amounts appropriated in part 1 for the administration of the land bank fast track
authority, the authority may expend revenues received under the land bank fast track act, 2003 PA 258, MCL 124.751
to 124.774, for the purposes authorized by the act including, but not limited to, the acquisition, lease, management,
demolition, maintenance, or rehabilitation of real or personal property, payment of debt service for notes or bonds
issued by the authority, and other expenses to clear or quiet title property held by the authority.

Sec. 362. Of the funds appropriated in part 1 for the department, $200,000.00 may be used for administration and
enforcement of boxing regulation in Michigan.

Sec. 364. The department shall provide a report to the chairs of the appropriation subcommittees on labor and
economic growth by January 1 on the total administrative costs allocated for the broadband development authority.
These costs should include all staffing and other related costs associated with contracts. The report shall also include
any payments to date for reimbursement to the Michigan state housing development authority. If no payments have
been made, then the report shall include a detailed plan outlining the reimbursement schedule.

Sec. 365. From the funds appropriated in part 1 for occupational safety, not less than $40,000.00 shall be allocated
to nonprofit organizations representing the aggregate industry in Michigan in a grant for an industrial-related
comprehensive training and technical assistance program. Such funds shall be subject to the conditions established by
the Michigan occupational safety and health administration.
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Sec. 366. It is the intent of the legislature to fund the workers' compensation administration with general fund
money.

Sec. 367. The department shall develop a searchable website where consumers can research the performance of
licensed residential builders, including the number of valid complaints filed against the builder that required
disciplinary action taken by the department. The website shall allow searches by licensee name, company name, and
license number.

Sec. 368. Funds collected by the department under sections 55, 57, 58, and 59 of the administrative procedures act
of 1969, 1969 PA 306, MCL 24.255, 24.257, 24.258, and 24.259, and section 203 of the legislative council act, 1986
PA 268, MCL 4.1203, are appropriated for all expenses necessary to provide for the cost of publication and
distribution. The funds appropriated under this section are allotted for expenditure when they are received by the
department of treasury and shall not lapse to the general fund at the end of the fiscal year.

Sec. 369. It is the intent of the legislature to fund the fire marshal and fire fighters training council programs
contained in section 109, code enforcement and fire safety line item with state general fund/general purpose money.

Sec. 370. Of the funds appropriated in the code enforcement and fire safety line item, no less than $1,602,600.00
shall be allocated to support the fire fighters training council for fiscal year 2005-2006.

Sec. 371. Of the $800,000.00 included in the interdepartmental grant from the department of state police, homeland
security funds, 40% shall be allocated to the fire fighters training council.

WORKFORCE AND CAREER DEVELOPMENT

Sec. 401. The Michigan career and technical institute may receive equipment and in-kind contributions for the direct
support of staff services through the Pine Lake fund, the Delton-Kellogg school district or other local or intermediate
school district, or any combination of local or intermediate school districts in addition to those authorized in part 1.

Sec. 402. The Michigan rehabilitation service shall make every effort to ensure that all sources of matching funds in
this state are used to obtain federal vocational rehabilitation funds. All sources include, but are not limited to, privately
raised funds to support public nonprofit rehabilitation centers as permitted by the rehabilitation act of 1973, Public
Law 93-112, 29 USC 701 to 718, 720 to 751, 760 to 765, 771 to 776, 780 to 785, 791 to 794e, 795 to 795n, and 796
to 796l.

Sec. 403. The local match requirements for vocational rehabilitation facilities establishment grants shall not exceed
21.3% for the fiscal year ending September 30.

Sec. 404. (1) Of the funds appropriated in part 1 for vocational rehabilitation independent living, all general fund/
general purpose revenue not used to match federal funds shall be used for the support of centers for independent living
which are in compliance with federal standards for such centers, for the development of new centers in areas presently
unserved or underserved, for technical assistance to centers, and for projects to build capacity of centers to deliver
independent living services. Applications for such funds shall be reviewed in accordance with criteria and procedures
established by the statewide independent living council, the Michigan rehabilitation services unit within the
department, and the Michigan commission for the blind. Funds must be used in a manner consistent with the priorities
established in the state plan for independent living. The department is directed to work with the Michigan association
of centers for independent living and the local workforce development boards to identify other competitive sources of
funding.

(2) As acondition of receipt of funds appropriated in part 1, the statewide independent living council and the Michigan
association of centers for independent living shall jointly produce a report providing the following information:

(a) Results in terms of enhanced statewide access to independent living services to individuals who do not have
access to such services through other existing public agencies, including measures by which these results can be
monitored over time. These measures shall include:

(i) Total number of persons assisted by the centers and a comparison to the number assisted in the previous year.

(ii) Number of persons moved out of nursing homes into independent living situations and a comparison to the
number assisted in the previous year.

(iii) Number of persons for whom accommodations were provided to enable independent living or access to
employment and a comparison to the number assisted in the previous year.

(iv) The total number of disabled individuals served by personal care attendants and the number of personal care
attendants provided through the use of any funds appropriated in part 1 administered by a center for independent living
and a comparison to the number served in the previous year.

(b) Information from each center for independent living receiving funding through appropriationsin part 1 detailing
their total budget for their most recently completed fiscal year as well as the amount within that budget funded through
the vocational rehabilitation independent living grant program referenced in part 1, the total amount funded through
other state agencies, the amount funded through federal sources, and the amount funded through local and private
sources.

(c) Savings to state taxpayers in other specific areas that can be shown to be the direct result of activities funded
from the vocational rehabilitation independent living grant program during the most recently completed state fiscal
year.
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(3) The report required in subsection (2) shall be submitted to the subcommittees, the fiscal agencies, and the state
budget director on or before January 30.

Sec. 405. (1) The appropriation in part 1 to the department for the work first program shall be expended for grants
which provide employment and training services to department of human services applicants and recipients and may
be expended for grants that provide employment and training services to former family independence program
recipients, as well as to recipients of noncash public assistance, specifically child day care, Medicaid, or food stamp
benefits. The work first program, however, shall not be construed to be an entitlement to services.

(2) An applicant shall be limited to a Michigan works! agency, a school district, intermediate school district,
community college, public or private nonprofit college or university, nonprofit organization that provides school-to-work
transition programs or that provides employment and training services or vocational rehabilitation programs or state
licensed accredited vocational or technical education programs, proprietary school licensed by the state board of
education, local workforce development board, or a consortium consisting of any combination of school districts,
intermediate school districts, community colleges, nonprofit organizations described in this subsection, licensed
proprietary schools, or public or private nonprofit colleges or universities described in this subsection.

(3) When the work first job search requirements have been completed, if the participant has not found employment,
the work first site shall identify the barriers which may have prevented the participant from obtaining employment and
assist the client in removing those barriers. The work first site shall also identify appropriate education and job training
programs which would be available to the participant. The department shall encourage the Michigan works! agencies
to consider transportation challenges for work first participants placed in employment. When an individual is re-referred
to work first because of an inability to retain employment, the Michigan works! agencies shall confer with the
Michigan rehabilitation services, the department of human services, or other professionals if considered appropriate by
the Michigan works! agency to screen for and identify issues that are preventing the participant from succeeding in the
labor market. Each Michigan works! agency shall determine locally the number of times an individual may be re-referred
back to the program before consulting with other service agencies. If no prohibitive barriers to work are found, the
individual shall comply with the work first program, or be subject to appropriate penalties.

(4) Work first program participants shall include applicants and recipients of the department of human services
program established under section 57a of the social welfare act, 1939 PA 280, MCL 400.57a, and such individuals
referred to a job club program by a county department of human services board or a county friend of the court as long
as the participation in the job club is part of an application submitted under this section.

(5) Participants in the work first program shall not be enrolled and counted in membership in a school district or
intermediate school district.

(6) The department will work with the department of human services to coordinate support services to work first
participants relating to special/emergency needs.

(7) Work first program participants must receive or be provided an explanation of the program including their
benefits and responsibilities before the job interview phase of the program. This explanation shall include clear
guidelines with regard to an individual’s eligibility for postemployment training support and for applying hours in
training toward work requirements.

(8) The department shall make every effort to place a minimum of 50% of clients who participate in the work first
program in positions that provide wages of $8.00 per hour or more.

(9) The department shall submit to the fiscal agencies and the state budget director by March 15 areport on the work
first program, including the number of participants served under this section, the number of persons who located
employment through work first, the average wage of participants who found employment, the number of persons who
retained jobs for 90 days, the number of participants placed in employment training and education programs, the
number of clients referred to work first who failed to report, a compilation of barriers to employment by incidence and
type experienced by participants, and the number of participants referred back to the department of human services.

(10) The department shall provide to the state budget director and the fiscal agencies by May 15 and November 15
of each year areport on the work first grants. The report due by May 15 shall provide the information described in this
subsection for each grant or contract awarded during the preceding 2 quarters of the state fiscal year. The report due
by November 15 shall provide this information for each grant or contract awarded during the preceding full fiscal year.
The report shall contain both of the following:

(a) The amount and recipient of each grant or contract.

(b) The number of participants in each service delivery area and the number of clients placed in employment in each
service delivery area.

(12) The department shall make available to work first participants guidelines on eligibility for postemployment
training and how training/education hours are applied toward work participation requirements. These guidelines will
be presented during joint orientation conducted by the department of human services and the department contracted
staff in accordance with department policy issuances and department of human services program bulletins. These
guidelines presented by the department and the department of human services shall balance the ability of participants
to obtain training and subsequent long-term high-wage employment with the need to connect participants with the
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workplace. Any and all training/education, with the exception of high school completion and GED preparation, must
be occupationally relevant and in demand in the labor market as determined by the workforce development board.
Participants must make satisfactory progress to continue in a training/education component.

(12) The work participation requirement is up to 40 hours per week. However, work first participants may meet the
work participation requirement by combining a minimum of 10 hours per week of work with training/education.
Training/education may last up to 12 months and the calculated hours may include actual classroom seat time up to
10 hours per week plus up to 1 hour of study time for each hour of classroom seat time. Work first participants may
enroll in additional hours of classroom seat time beyond 10 hours. However, these hours and the related study time will
not count toward the work participation requirement. The training may be no longer than a 1-year program or the final
year of a 2- or 4-year undergraduate program designed to lead to immediate labor force attachment.

(13) Work first participants may meet the work participation requirement through enrollment in a short-term
vocational program requiring 30 hours of classroom seat time per week for a period not to exceed 6 months, or by
enrollment in full-time internships, practicums, or clinicals required by an academic or training institution for
licensure, professional certification, or degree completion, without an additional work requirement. In cases where a
short-term vocational program lasts less than 6 months, the participant shall be eligible to enroll in 1 additional
short-term vocational program for a combined period not to exceed a total of 6 months.

(14) Work first participants who lack a high school diploma or GED and who enroll in high school completion or
classes to obtain a GED may count up to 10 hours of classroom seat time, combined with a minimum number of hours
of work per week, to meet their work participation requirement. There shall be no time limit on high school
completion. GED preparation shall be limited to 6 months.

(15) The department shall convene a work group to review and recommend available options for providing increased
flexibility regarding the education requirements as outlined in this act.

Sec. 406. (1) Using all relevant state data sources, the department shall conduct a 3-year longitudinal study of all
former work first participants, whose department of human services program cases closed due to earnings during fiscal
year 1999 and in succeeding fiscal years. The data will include the following:

(a) The number and percentage employed.

(b) The average hourly wage of those employed.

(c) The current hourly wage of those employed.

(d) The range of wages earned by those employed.

(e) The number of individuals that earned each wage amount.

(f) The number and percentage receiving health care benefits from their employer.

(9) The number and percentage receiving tuition reimbursement from their employer.

(h) The number and percentage receiving training benefits from their employer.

(i) The type of jobs obtained by former participants in general categories.

(i) The length of time former participants have retained their jobs, or if participants have had more than 1 job, the
length of time employed at each job.

(k) The number and percentage continuing to receive any type of public assistance.

(1) If the former recipient has children, whether the children are enrolled in and attending school.

(m) The extent to which the former participant feels that they and their family are better off now than when they
were on cash assistance with regard to household income, housing, food and nutritional needs, child health care, and
access to health insurance coverage.

(2) The department shall notify the subcommittees, fiscal agencies, and state budget director electronically by March 15
of the location of the Internet site where the report containing the identified data is located.

(3) The department shall cooperate with the department of human services in formulating and acquiring the
identified data.

(4) The department may retain a third party to conduct the studies to obtain the data identified under this section.

Sec. 407. State and federal funds allocated to local workforce development boards for disbursement shall not be
expended unless the local workforce development boards maintain a partnership with governmental agencies, public
school districts, and public colleges located within the local service delivery area. Each board shall appoint an
education advisory group made up of high-level administrators within local educational institutions, workforce
development board members, other employers, labor, academic educators, and parents of public school pupils.

Sec. 409. (1) Of the funds appropriated in part 1 for precollege programs in engineering and the sciences,
$340,050.00 shall be provided in the form of a grant to the Detroit precollege engineering program, incorporated and
$340,050.00 shall be provided in the form of a grant to the Grand Rapids area precollege engineering program.

(2) The department shall submit a report to the subcommittees and the fiscal agencies by February 1 regarding
dropout rates, grade point averages, enrollment in science, engineering, and math-based curricula, and employment in
science, engineering, and math-based fields for students within the programs. The report shall continue to evaluate the
effectiveness of the precollege programs in engineering and sciences funded through part 1 appropriations and shall
make recommendations on whether state support to expand such programs to other areas of the state is warranted in
future fiscal years.
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Sec. 410. (1) The department shall have at least 1 disabled veterans outreach program specialist or local veterans
employment representative present, at each Michigan works! service center on a full- or part-time basis during hours
of operation.

(2) The department shall ensure that each Michigan works! service center shall have the necessary equipment to
allow the disabled veterans outreach specialist or local veterans employment representative to perform his or her duties
in the same manner they were performed prior to February 1, 1999.

(3) The department shall require each Michigan works! service center to have an employee available to ask each
individual who enters the office for service whether that individual is aveteran and to refer each veteran to the disabled
veterans outreach program specialist or local veterans employment representative on duty at the time.

(4) The department shall require that each Michigan works! service center shall have posted in a conspicuous place
within the office a notice advising veterans that a disabled veterans outreach program specialist or a local veterans
employment representative is available to assist him or her.

(5) The department shall require each Michigan works! service center to provide free mediated services to employers
wishing to hire a veteran.

(6) The department shall continue to make the appropriate placement of veterans and disabled veterans a priority.

Sec. 414. The department may carry into the succeeding fiscal year unexpended federal pass-through funds to local
institutions and governments that do not require additional state matching funds. Federal pass-through funds to local
institutions and governments that are received in amounts in addition to those included in part 1 and that do not require
additional state matching funds are appropriated for the purposes intended.

Sec. 415. Of the amounts appropriated in part 1 for postsecondary education, private occupational school license fees
shall fund related administrative costs of the proprietary schools oversight unit within the department.

Sec. 417. The department is appropriated an amount not to exceed $100,000.00 from collection of defaulted loans
under the future faculty program in the Martin Luther King, Jr. - Cesar Chavez - Rosa Parks programs to offset costs
of administering the loan collections.

Sec. 418. From the funds appropriated in part 1 for postsecondary education, the department shall compile data from
each university that receives funding for the future faculty program within the King-Chavez-Parks initiative on
employment outcomes for program participants. The report shall be distributed to the house and senate appropriations
committees, the fiscal agencies, and the state budget office by February 1 of each year. The report shall include data from
each participating university covering the most recently completed fiscal year. The data shall include all of the following:

(@) The number of participants receiving support under the program.

(b) The number of participants obtaining full-time employment.

(c) The number of participants obtaining full-time employment in college faculty positions.

(d) The number of participants obtaining full-time employment in college faculty positions within the university
through which they received future faculty program support for graduate studies.

Sec. 421. The King-Chavez-Parks initiative shall be marketed by the department to Michigan parents and high school
and college students, to promote the benefits and the availability of the college day, select student support services,
college/university partnership, visiting professors, Morris Hood, Jr. educator development, and future faculty
programs. The department shall provide electronic notification of the location of the report on the Internet to the
subcommittees on December 30, 2004, identifying all efforts taken to market these programs, including, but not limited
to, the amount of funding allocated for this purpose, the fund source and any expenditures or encumbrances relating to
this marketing effort. It is the intent of the legislature that the department administer the King-Chavez-Parks initiative
in the same manner as when it was previously contained in the department of education and consistent with all
boilerplate language pertaining to the above listed programs as included in the appropriations act for higher education
institutions.

Sec. 425. The department shall work cooperatively with the department of civil service to identify state employees
who will lose their jobs as a result of an agency or program being reorganized, modified, or eliminated and shall
develop training programs and provide training to these individuals that will provide them an opportunity and skills
necessary to secure new employment within state government or the private sector. It shall be a priority of the
department to provide training and employment opportunities to these individuals through their employment service
locations.

Sec. 426. From the funds appropriated in part 1 to job training programs subgrantees, the department shall allocate
sufficient funds to the Michigan works! service centers to allow these centers to remain fully operational.

Sec. 427. The youth low-vision program is considered the payer of last resort. Other available public or private
insurance coverage, including Medicaid or MIChild, and special education funds, shall be exhausted prior to using any
funds appropriated in part 1 to purchase low-vision devices or equipment for an individual.

Sec. 429. (1) As a condition for receipt of the funds appropriated in part 1, Focus: HOPE shall submit a report on
the use of the grant’s funds appropriated in part 1 to the chairs of the subcommittees, the fiscal agencies, and the state
budget office that includes, but is not limited to, the following:

(a) Detailed expenditures for administration including salaries and wages of employees.
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(b) Amount allocated for education and training programs including number of students served by each program.

(c) Amount allocated for job search assistance and career planning including the number of students served by each
program.

(d) Detailed expenditures for any contracts entered into with the use of these funds.

(e) Detailed expenditures for any program enhancements including number of new hires and capital expenditures.

(2) The report shall be submitted on or before January 31.

MICHIGAN STRATEGIC FUND

Sec. 501. (1) The appropriation in part 1 to the fund for economic development job training shall be expended in
2 categories: the business response program for employee training grants that maintain or attract permanent jobs for
Michigan residents and the manufacturing competitiveness program for grants to fund collaborative efforts that
increase the competitiveness of multiple companies within a grant. The business response program is allocated up to
$6,532,000.00, and the manufacturing competitiveness program is allocated up to $3,266,000.00 not to exceed the part
1 appropriation for this program in its entirety. The fund has the authority to reallocate these amounts during the fiscal
year dependent on business demand and economic conditions.

(2) Not more than $800,000.00 of the total grant may be expended for administrative costs. Not more than 10% of
the total grant award may be expended by a recipient for administration costs.

(3) No funds appropriated in part 1 to the fund for economic development job training grants may be expended for
the training of permanent striker replacement workers, unless a strike exceeds 3 years and good faith negotiations are
ongoing.

(4) Of the total funds appropriated in part 1 for economic development job training grants, at least 75% of the funds
shall be awarded to community colleges or a consortium of community colleges and other eligible applicants pursuant
to subsection (5).

(5) An applicant may be a school district, intermediate school district, community college, public or private nonprofit
college or university, nonprofit organization whose primary purpose is to provide education programs or employment
and training services or vocational rehabilitation programs or school-to-work transition programs, local workforce
development board, the headquarters of afederal and state sponsored manufacturing technology center, or a consortium
consisting of any combination of school districts, intermediate school districts, community colleges, nonprofit
organizations described in this subsection, or public or private nonprofit colleges or universities described in this
subsection.

(6) On or before October 1, the fund shall publish proposed application criteria, instructions, and forms for use by
eligible applicants. The fund shall provide at least a 2-week period for public comment prior to finalization of the
application criteria, instructions, and forms.

(7) The award process will include a simple notice of intent to be reviewed to see if the application merits further
consideration. If so, afull application may be submitted. Applications for all grants shall be submitted to the fund, and
each application shall contain at least all of the following:

(a) The name, address, and total number of employees of each business organization whose employees are receiving
job training.

(b) A description of the specific job skills that will be taught.

(c) A clear statement of the project’s scope of activities and number of participants to be involved.

(d) A commitment to maintain participant records in a form and manner required by the fund.

(e) A budget which relates to the proposed activities and various program components.

(8) Priority in the fund's awarding of grants shall be based on the following criteria:

(a) Demonstrated need for the type of training offered.

(b) Creation and/or retention of high wage and high skilled level jobs.

(c) Other criteria determined by the fund to be important.

(d) In addition, for the manufacturing competitiveness program, the following criteria will receive priority: strong
level of collaboration and cooperation and demonstration of new techniques, systems, and processes of value to the
affected companies.

(9) Participants in economic development job training programs shall be 16 years or older and not enrolled and
counted in membership in a school district, intermediate school district, or community college.

(10) A recipient of a grant under this section shall not charge tuition or fees to participants in the program funded
by the grant. However, a nonprofit organization may charge tuition or fees if the tuition plan or fees are recognized by
the state and the nonprofit organization receives additional funding from other governmental or private funding sources
for its programs.

(12) For training delivered to incumbent workers under the business response program, the business receiving the
benefit of the training shall provide a minimum of 20% of the program costs in matching funds as necessitated by the
program. For training delivered under the manufacturing competitiveness program, the business receiving the benefit
of the training shall provide a minimum of 30% of the program costs in matching funds as necessitated by the program.

(12) Grant funds shall be expended on a cost reimbursement basis.
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(13) A recipient of a grant under this section shall allow the fund or the agency’s designee to audit all records related
to the grant for all entities that receive money, either directly or indirectly through a contract, from the grant funds. A
grant recipient or contractor shall reimburse the state for all disallowances found in the audit.

(14) The fund shall provide to the state budget director and the fiscal agencies by May 1 and November 1 of each
year areport on the economic development job training grants. The report due by May 1 shall provide the information
described in this subsection for each grant or contract awarded during the preceding 2 quarters of the state fiscal year.
The report due by November 1 shall provide this information for each grant or contract awarded during the preceding
full fiscal year. The report shall contain all of the following:

(a) The amount and recipient of each grant or contract.

(b) The number of participants under each grant or contract and the number of new hires who are in training under
the grant.

(c) The names, addresses, and total number of employees of all business organizations for whom training is or will
be provided.

(d) The matching funds, if any, to be provided by a business organization.

(15) Of the funds appropriated in part 1 for economic development job training grants, the fund shall not use these
funds to finance the startup or in any way subsidize any private distributor of liquor products in Michigan.

(16) As a condition of receiving funds under part 1 of this act, the fund shall not expend any of the economic
development job training grant funds to train any employee who is an officer of a corporation in a corporation
employing more than 250 employees.

Sec. 502. The Michigan growth capital fund shall be used to develop the technology business sector in Michigan.
The Michigan growth capital fund will be used to encourage private and public investment in the technology business
sector, and all of the following apply:

(a) An applicant must match state funds on a 1:1 basis.

(b) Eligible uses of the Michigan growth capital fund include investments in organizations and programs that
promote the development of new industry sectors in Michigan; inducements to attract additional venture capital funds
to finance technology development; support organizations, initiatives, or events that promote entrepreneurship; provide
match for university federal research grants; and support technology transfer and commercialization programs with
universities and the private sector.

(c) The Michigan economic development corporation shall administer the Michigan growth capital fund.

(d) All funds received from repayment of loans, unused grants, revenues received from sales or cash flow
participation agreements, guarantees, or any combination thereof or interest thereon, originally distributed as part of
the Michigan growth capital fund, shall be received, held, and applied by the fund for the purposes described in this
section.

(e) The Michigan economic development corporation shall provide an annual report on the status of the Michigan
growth capital fund to the subcommittees, the fiscal agencies, and the state budget office by January 31.

Sec. 503. Travel Michigan may establish and collect a fee to cover the cost of materials and processing of
photographic prints, slides, videotapes, and travel product database information that are requested by the media and
other segments of the public and private sectors. The fees collected shall be appropriated for all expenses necessary to
purchase and distribute these photographic prints, slides, videotapes, and travel product database information. The
funds are available for expenditure when they are received by the department of treasury.

Sec. 504. Travel Michigan may receive and expend private revenue related to the use of the “Michigan Great L akes.
Great Times.” copyrighted slogan and image. This revenue may come from the direct licensing of the name and image
or from the royalty payments from various merchandise sales. Revenue collected is appropriated for the marketing of
the state as a travel destination. The funds are available for expenditure when they are received by the department of
treasury.

Sec. 506. The fund shall submit on or before May 1 and November 1 to the subcommittees, state budget office, and
the fiscal agencies a listing of all grants which have been awarded by the fund or by the Michigan economic
development corporation from the funds appropriated in part 1. The list shall include all of the following:

(a) The name of the recipient.

(b) The amount awarded to the recipient.

(c) The purpose of the grant.

Sec. 507. (1) The fund shall provide reports to the relevant subcommittees, the state budget director, and the fiscal
agencies concerning the activities of the Michigan economic development corporation grants and investment programs
financed from the fund using investment or Indian gaming revenues. The report shall provide alist of individual grants
and loans made from the fund. The report shall include, but not be limited to, the following programs funded in part 1:

(a) Travel Michigan.

(b) Michigan business development.

(c) Global business development.

(d) Small, minority, and disabled business services.
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(e) Community development block grants.

(f) Strategic fund administration.

(g) Renaissance zones.

(h) Emerging business sectors and roundtables.

(i) Business and clean air ombudsman.

(j) Economic development job training grants.

(k) Community assistance team.

(I) Technology tri-corridor.

(m) Any other programs of the fund.

(2) The reports in subsection (1) shall be submitted by January 1. The report for each program in subsection (1)(a)
through (m) shall include details on the actual spending and number of FTEs for that program for the previous fiscal
year.

Sec. 508. As a condition of receiving funds under part 1, any interlocal agreement entered into by the fund shall
include language which states that if alocal unit of government has a contract or memorandum of understanding with
a private economic development agency, the Michigan economic development corporation will work cooperatively with
that private organization in that local area.

Sec. 509. (1) Of the funds appropriated to the fund or through grants to the Michigan economic development
corporation, no funds shall be expended for the purchase of options on land or the purchase of land unless at least 1 of
the following conditions applies:

(a) The land is located in an economically distressed area.

(b) The land is obtained through a purchase or exercise of an option at the invitation of the local unit of government
and local economic development agency.

(2) Consideration may be given to purchases where the proposed use of the land is consistent with a regional land
use plan, will result in the redevelopment of an economically distressed area, can be supported by existing
infrastructure, and will not cause shifts in population away from the area’s population centers.

(3) Asused in this section, “economically distressed area’” means an areain acity, village, or township that has been
designated as blighted; a city, village, or township that shows negative population change from 1970 and a poverty rate
and unemployment rate greater than the statewide average; or an area certified as a neighborhood enterprise zone.

Sec. 511. The money appropriated in part 1 to the fund is subject to the condition that none is spent for premiums
or advertising material involving personal effects or apparel including, but not limited to, T-shirts, hats, coffee mugs,
or other promotional items, except travel Michigan.

Sec. 512. (1) From the general fund/general purpose appropriations in part 1 to the fund and granted or transferred
to the Michigan economic development corporation, any unexpended or unencumbered balance shall be disposed of in
accordance with the requirements in the management and budget act, 1984 PA 431, MCL 18.1101 to 18.1594, unless
carryforward authorization has been otherwise provided for.

(2) Any encumbered funds shall be used for the same purposes for which funding was originally appropriated in this
act.

Sec. 513. (1) As a condition of receiving funds under part 1, the fund shall ensure that the MEDC and the fund
comply with all of the following:

(a) The freedom of information act, 1976 PA 442, MCL 15.231 to 15.246.

(b) The open meetings act, 1976 PA 267, MCL 15.261 to 15.275.

(c) Annual audits of all financial records by the auditor general or his or her designee.

(d) All reports required by law to be submitted to the legislature.

(2) If the MEDC is unable for any reason to perform duties under this act, the fund may exercise those duties.

Sec. 514. As a condition for receiving the appropriations in part 1, any staff of the Michigan economic development
corporation involved in private fund-raising activities shall not be party to any decisions regarding the awarding of
grants or tax abatements from the fund, the Michigan economic development corporation, or the Michigan economic
growth authority.

Sec. 515. (1) All funds received from repayment of loans, unused grants, revenues received from sales or cash flow
participation agreements, guarantees, or any combination thereof or interest thereon, originally distributed as part of
the core communities fund, shall be received, held, and applied by the fund for the purposes described in this act.

(2) The fund shall provide an annual report on the status of this fund. The report shall be provided to the
subcommittees, the fiscal agencies, and the state budget office by January 31.

Sec. 518. (1) The funding appropriated in part 1 of 2000 PA 291 for the Michigan core communities fund may be
used to create an urban revitalization infrastructure program in the fund for economic development awards to create
new jobs or contribute to redevelopment and encourage private investment in core communities.

(2) Awards may be provided to qualified local governmental units as defined in the obsolete property rehabilitation
act, 2000 PA 146, MCL 125.2781 to 125.2797, or certified technology parks, as defined in the local development
financing act, 1986 PA 281, MCL 125.2151 to 125.2174.
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(3) Awards can be used for land and property acquisition and assembly, demolition, site development, utility
modifications and improvements, street and road improvements, telecommunication infrastructure, site location and
relocation, infrastructure improvements, and any other costs related to the successful development and implementation
of core community or certified technology park projects, at the discretion of the Michigan economic development
corporation.

(4) Funding may be provided in the form of loans, grants, sales or cash flow participation agreements, guarantees,
or any combination of these. A cash match of at least 10%, or local repayment guarantee with a dedicated funding
source, is required. Priority shall be given to projects which are integrated with existing economic development
programs, and to projects in proportion to the amount that local matching rates exceed 10%.

(5) The Michigan economic development corporation shall have all administrative responsibility for the Michigan
core communities fund and shall establish application and application scoring criteria and approve awards. The
Michigan economic development corporation may utilize up to 1/2 of 1% of the fund for administrative purposes.

(6) Funds will be awarded through an open competitive process based on criteria including the following: project
impact, project marketability, lack of adequate infrastructure or land assembly financing sources, local administrative
capacity, and the level of local matching funds. Awardees shall agree to expedite the local development process, such
as fast-track permitting procedures, streamlined regulatory requirements, standardized construction and building codes,
and the use of competitive construction permitting fees.

(7) No single applicant shall be awarded more than $10,000,000.00 per project.

(8) Fifteen days prior to the award of the funds, notification shall be provided to the speaker of the house of
representatives, the senate majority leader, the members of the house and senate appropriations committees, the fiscal
agencies, and the state budget director.

(9) Funds shall not be awarded for any of the following purposes:

(a) Land sited for use as, or support for, a gaming facility.

(b) Land or other facilities owned or operated by a gaming facility.

(c) Publicly owned land or facilities which may directly or indirectly support a gaming facility.

Sec. 519. It is the intent of the legislature that the members of the executive committee of the corporation board of
the MEDC be subject to the advice and consent of the senate.

Sec. 526. It isthe intent of the legislature that if abill providing for securitization of the tobacco settlement proceeds
is enacted, the budget bills will be adjusted accordingly.

Sec. 527. The Michigan economic development corporation shall conduct a study of the best practices of the
economic development programs in the other 49 states and provide a report of its findings to the subcommittees, the
fiscal agencies, and the state budget office by January 31, 2006.

Sec. 528. The Michigan economic development corporation shall work with the office of the auditor general to
implement procedures to annually audit the number of jobs claimed to be created by firms receiving Michigan
economic growth authority grants, and all other claims of job creation for which MEDC has provided tax credits or
other economic incentives.

Sec. 529. The Michigan economic development corporation shall report on the number of individuals it employs with
an annua salary of $80,000.00 or more to the subcommittees, the fiscal agencies, and the state budget office by
October 31, 2006. The report shall include the name, the job title, and a description of the duties and responsibilities
of all such employees.

Sec. 530. The Michigan economic development corporation shall report to the appropriations subcommittees, fiscal
agencies, and the state budget office by November 30, 2005 on its plans to implement reductions in the job creation
services and administration lines and the impact of these reductions on its operations and staffing level.

Third: That the Senate and House agree to the title of the bill to read as follows:

A bill to make appropriations for the department of labor and economic growth, the Michigan strategic fund, and
certain other state purposes for the fiscal year ending September 30, 2006; to provide for the expenditure of those
appropriations; to provide for the imposition of certain fees; to provide for the disposition of fees and other income
received by the state agencies; to provide for reports to certain persons; and to prescribe powers and duties of certain
state departments and certain state and local agencies and officers.

Valde Garcia

Bill Hardiman

Michael Prusi
Conferees for the Senate

Jack Brandenburg
Fran Amos
Chris Kolb
Conferees for the House
The question being on the adoption of the conference report,
The first conference report was adopted, a majority of the members serving voting therefor, as follows:
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Roll Call No. 432 Yeas—37
Allen Clark-Coleman Jacobs Sanborn
Barcia Clarke Jelinek Schauer
Basham Cropsey Johnson Scott
Bernero Garcia Kuipers Sikkema
Birkholz George Leland Stamas
Bishop Gilbert McManus Swital ski
Brater Goschka Olshove Thomas
Brown Hammerstrom Patterson Toy
Cassis Hardiman Prusi Van Woerkom
Cherry

Nays—O0

Excused—0
Not Voting—1

Emerson

In The Chair: President

The question being on concurring in the committee recommendation to give the bill immediate effect,
The recommendation was concurred in, 2/3 of the members serving voting therefor.

House Bill No. 4831, entitled

A bill to make, supplement, adjust, and consolidate appropriations for various state departments and agencies for the
fiscal year ending September 30, 2006; to supplement and adjust certain appropriations for the fiscal year ending
September 30, 2005; to provide for certain conditions on appropriations; and to provide for the expenditure of the
appropriations.

The House of Representatives has adopted the report of the Committee of Conference.

The Conference Report was read as follows:

FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

House Bill No. 4831, entitled

A bill to make, supplement, adjust, and consolidate appropriations for various state departments and agencies, the
judicial branch, and the legislative branch for the fiscal year ending September 30, 2006; to provide for certain
conditions on appropriations; and to provide for the expenditure of the appropriations.

Recommends:

First: That the Senate recede from the Substitute of the Senate as passed by the Senate.

Second: That the House and Senate agree to the Substitute of the House as passed by the House, amended to read as
follows:

A bill to make, supplement, adjust, and consolidate appropriations for various state departments and agencies for the
fiscal year ending September 30, 2006; to supplement and adjust certain appropriations for the fiscal year ending
September 30, 2005; to provide for certain conditions on appropriations; and to provide for the expenditure of the
appropriations.
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THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
ARTICLE 2
COMMUNITY COLLEGES
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this article, the amounts listed in this part are appropriated for
community colleges and certain other state purposes relating to education for the fiscal year ending September 30,
2006, from the funds indicated in this part. The following is a summary of the appropriations in this part:
COMMUNITY COLLEGES

APPROPRIATION SUMMARY:

GROSS APPROPRIATION ...oiiiiiiiie ettt se e ettt e e s st e e st e e e s taa e e s snte e e e sntaaesennaeaeenens $ 281,327,400
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers...........ccooevvveeveeiiiiiiieeee e, 0
ADJUSTED GROSS APPROPRIATION ...cciiitiiiiiiiiiie ittt $ 281,327,400
TOtal FEUBIAl FEVENUES ...ttt et e e e e et e e e e e s s e e e e e e s e snnnreeeeeeeeannes 0
TOtAl [OCAl FEVENUES .....coiiiiiiiiiiie ettt ettt e e e e sttt e e e e e et b be e e e e e e e snnbbeeeaaeaeannes 0
TOtAl PrIVALE FEVENUES ... eevieeeee e e e ettt et e e s s ettt e e e e e e s e ttte e e e e e e e saastaaeeeeeesaststeeeeeesassnnreseeaesesnes 0
Total other state reStriCted FBVENUES.........cooiiiiie it 0
State general fuN/GENEral PUIPOSE ........ueeiueieitiee e eieeeiee ettt stee e siee et esateesnbe e s be e e saeeesaeeenees $ 281,327,400
Sec. 102. OPERATIONS (PREPARED FOR JOBYS)
Alpena CommUNItY COHEOE........oii ittt eebee e e $ 4,777,100
Bay de NOC COMMUNILY COIEGE. .. .uiiii ittt s e e e et e e e e e snrraneeee s 4,618,500
(D1 = W O] = 1= SRR 12,917,100
Glen Oaks CommUNity COIEQE. ... ....uuiiiiiiiiiiiie e 2,167,100
Gogebic CommUNItY COlEOE......oviiiieeeee e e e e e e 3,951,500
Grand Rapids COMMUNILY COIEGE. .. ..uiiii i e e e e e e e nnnreees 16,247,500
Henry Ford CommUNItY COTEOE .....ouuiiiiiiiie e 19,800,700
Jackson CommUNity COHEQE.......oooi e e e e 10,960,800
Kalamazoo Valley Community COllEgE.........ccooiiiiiicce e e e e e e e ae e 11,183,600
Kellogg Community COlIEgE........uuuiiieei it e e e r e e e s sreareeee s 8,786,700
Kirtland CommuNity COIEOE ... .uuueiiiee ittt e e e s e s e e e e e s st e e e e e e snneaeeeeeeas 2,666,800
Lake Michigan CollEgE.........coi i e 4,728,900
Lansing CommuNity COIEOE........ccoo oo e e e e e e e e e e e aeeaaaes 28,097,100
Macomb CommUNILY COIEQE.......uuuiiieei i s e e e e r e e e e s arrareaeee s 29,978,600
Mid Michigan Community COllEOE........ooiuiiiiiiiie e 3,999,100
Monroe County CommUNItY COIEQE.........uuiiiiiiiie ittt 3,890,800
Montcalm CommUNIty COHEOE .......ooiiiiiiiiiee e 2,814,300
C.S. Mott CommuUNity COlIEGE........uveiieee et a e et e e e e nnnreees 14,205,400
Muskegon CommUNItY COIEOE ......coiuiii i e 8,083,900
North Central Michigan CoOllEOE .........eiii i 2,738,100
Northwestern Michigan CoOlIEE. ......couo it 8,248,900
Oakland CommuNity COlEQE ... e e e e e e nneree s 18,910,900
St. Clair County COmMMUNILY COTEOE.......oiuiiiiiiiiie ittt beee e 6,334,300
el lo o o O] 1o L= PP ERR 11,098,900
Southwestern Michigan CollEQE. .........oouii i 5,958,000
Washtenaw CommUNIty COlIEOE........cciiiiiieiee et e e e e e e e e e 11,280,600
Wayne County COMMUNILY COHTEOE ....ccoiuuiiiiiiiiie i 14,582,200
West Shore CommUNItY COIEQE ....oeiiiiiiiiiie e e e e e e 2,077,300
GROSS APPROPRIATION ...eoiiiitiiieiiiiite e stiee ettt e sttt e e st e e s stteeessstaeessntaeeesssbeeessnsaeeeanssenenns $ 275,104,700
Appropriated from:
State general fund/general PUMPOSE ........coiiiiiee ittt e e neeeee e $ 275,104,700
Sec. 103. GRANTS (PREPARED FOR JOBYS)
At-risk StUAENt SUCCESS PrOGIaAM ....veiiviieiieeciie e sttt e sttt e steesteesbeesste e e sareesaseessseessreesnbeeanbaeenseeans $ 3,322,700
Renaissance zone tax reimbursement fuNding ..........cccceeeiiiiiiiie e 2,900,000
GROSS APPROPRIATION ...ttt ittt ettt ettt e sttt e e snb e st e e e s stbe e e s snbaeeesbeeeeees $ 6,222,700
Appropriated from:

State general fuNd/GENEral PUIPOSE .......cveeiiviieiiiee i e s e st e st et sre st e e sre e sbe e st e e srre e sane e e $ 6,222,700
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PART 2
PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS
Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2005-2006 is $281,327,400.00 and state spending from state resources to be paid
to local units of government for fiscal year 2005-2006 is $281,327,400.00. The itemized statement below identifies
appropriations from which spending to local units of government will occur:

OPEIALIONS. ... eveeeeiitiee e ettt e e e ettt e e e ettt e e e sebe e e e e etaeeeesabeeeesbaeeeaabeeeeessbeeeesabeaeeabbaeeessbeeeesnteaeeansbanaeaans $ 275,104,700
At-risk StUJENt SUCCESS PrOGIAIM ...ceeeieieiiieeeee e e sttt et e e e setttee e e e e s s anaeteeeeeesessnnbaaeeaeessnnsraneeaaeeans 3,322,700
Renaissance zone tax reimbursement Program ............eeeeeiieciieereeeesiiieeee e e e e e e e e ssareeeeeas 2,900,000
1 1 N USROS $ 281,327,400

Sec. 202. The appropriations authorized under this article are subject to the management and budget act, 1984
PA 431, MCL 18.1101 to 18.1594.

Sec. 203. Unless otherwise specified, a community college receiving appropriations in part 1 and the department of
labor and economic growth shall use the Internet to fulfill the reporting requirements of this article. This requirement
may include transmission of reports via electronic mail to the recipients identified for each reporting requirement or it
may include placement of reports on an Internet or Intranet site.

Sec. 208. The department of labor and economic growth shall work collaboratively with community colleges to
develop an accelerated entrepreneurship curriculum, including an associate degree, to provide students with the skills
and knowledge needed for creating their own businesses. The department shall annually submit a report on the results
of its work with the community colleges under this section to the house and senate appropriations subcommittees on
community colleges, the house and senate fiscal agencies, and the state budget director.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and comparable quality American goods or services, or both, are available. Preference should be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable quality.

Sec. 210. The principal executive officer of each community college receiving appropriationsin part 1 shall take all
reasonable steps to ensure businesses in deprived and depressed communities compete for and perform contracts to
provide services or supplies, or both. Each principal executive officer shall strongly encourage firms with which the
community college contracts to subcontract with certified businesses in depressed and deprived communities for
services or supplies, or both.

Sec. 211. (1) The money appropriated in this article is appropriated for community colleges with fiscal years ending
June 30, 2006, and shall be paid out of the state treasury and distributed by the state treasurer to the respective
community colleges in 11 monthly installments on the sixteenth of each month, or the next succeeding business day,
beginning with October 16, 2005. Each community college shall accrue its July and August 2006 payments to its
institutional fiscal year ending June 30, 2006. However, if a community college fails to submit all verified Michigan
community colleges activities classification structure data for school year 2004-2005 to the department of labor and
economic growth by November 1, 2005, the monthly installments shall be withheld from that community college until
those data are submitted. The amount from the money appropriated in part 1 that is allocated to address the special
needs of at-risk students shall be paid in full by the state treasurer by November 1, 2005. The amount distributed to a
community college or department shall not exceed the net state allocation authorized by this article.

(2) Except as otherwise provided by law, each of the amounts appropriated shall be used solely for the respective
purposes stated in this article. The money appropriated by this article may be used to match the cost of any available
programs under the Carl D. Perkins vocational and applied technology education act, 20 USC 2301 to 2415, including
local administration.

Sec. 216. (1) A community college shall pay the employer’s contributions to the Michigan public school employees’
retirement system created by the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to
38.1408, as a condition of receiving money appropriated under this article.

(2) A community college shall not pay an employer’s contribution to more than 1 retirement fund providing benefits
for an employee.

Sec. 217. Money appropriated in part 1 shall not be used to pay for the construction or maintenance of a self-
liquidating project. Any construction, renovation, or other capital outlay project that exceeds $1,000,000.00 requires
the approval of a use and finance statement by the joint capital outlay subcommittee (JCOS) pursuant to JCOS policy.

Sec. 220. It is the intent of the legislature that the legislature restore the infrastructure, technology, equipment, and
maintenance (ITEM) funding provided in previous fiscal years. In addition, it is the intent of the legislature that the
legislature, in cooperation with the Michigan community college association, develop proposals and financing
alternatives for special maintenance projects at community colleges that otherwise would not qualify for financing
under the state building authority.
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Sec. 224. Recognizing the critical importance of education in strengthening Michigan’s workforce, the legislature
encourages the state’s public community colleges to explore ways of increasing collaboration and cooperation with
4-year universities, particularly in the areas related to training, instruction, and program articulation.

Sec. 230. (1) A community college shall not expend money appropriated under this article to provide health care
coverage for community college employees or their dependents for abortion services, other than for spontaneous
abortion or to prevent the death of the woman upon whom the abortion is performed. A community college shall not
approve a collective bargaining agreement or enter into any other employment contract that includes health care
coverage for abortion services other than spontaneous abortion or to prevent the death of the woman upon whom the
abortion is performed.

(2) If acommunity college expends money appropriated under this article in violation of subsection (1), the community
college shall repay to this state an amount equal to the amount of money spent in violation of subsection (1).

Sec. 231. Inlight of sections 1, 3, and 4 of 1846 RS 83, MCL 551.1, 551.3, and 551.4, and section 1 of 1939 PA 168,
MCL 551.271, the legislature intends that a community college receiving funding under this article shall not use part 1
money to extend employee benefits to the unmarried partners of the community college’s employees except for pre-and
post-natal costs.

Sec. 234. Community colleges shall do the following:

(a) Undertake active measures to promote equal opportunities, eliminate discrimination, and foster a diverse student
body and administration among all people including, but not limited to, women, minorities, seniors, veterans, and
people with disabilities.

(b) Review, analyze, and eradicate activities that may tend to discriminate.

Sec. 235. It is the intent of the legislature that a workgroup be formed to evaluate, discuss, and make
recommendations for future action regarding state university admission and enrollment policies that specifically
address the acceptance and application of college credits earned by students through the postsecondary enrollment
options act, 1996 PA 160, MCL 388.511 to 388.524. The Michigan community college association may create and
administer the workgroup and is encouraged to include members representing university and K-12 school
organizations. The workgroup shall submit a report containing its findings and recommendations to the house and
senate appropriations subcommittees on community colleges, the house and senate fiscal agencies, and the state budget
director by March 1, 2006.

Sec. 236. (1) It is the intent of the legislature that any existing or new reciprocal tuition agreements entered into
under 1972 PA 251, MCL 390.501 to 390.506, be submitted for review and approval by the house and senate appropriations
committees at least once every 3 years.

(2) It is the intent of the legislature that, under any reciprocal tuition agreement approved by the house and senate
appropriations committees, out-of-state students pay the in-state, out-of-district tuition and fee rate at any Michigan
community college participating in the agreement.

Sec. 237. It is the intent of the legislature that a workgroup that includes members of the legislature and the
Michigan community colleges association be formed to evaluate, discuss, and make recommendations regarding the
possibility of state payments in lieu of taxes to community colleges whose districts contain land owned by state,
federal, or local governments or land that is otherwise nontaxable. The workgroup shall submit a report containing its
findings and recommendations to the house and senate appropriations subcommittees on community colleges, the
house and senate fiscal agencies, and the state budget director by March 1, 2006.

Sec. 238. It is the intent of the legislature that a workgroup that includes members of the legislature and the
Michigan community colleges association be formed to evaluate, discuss, and make recommendations regarding the
impact of expanding eligibility for the optional retirement plan established in section 3 of the optional retirement act
of 1967, 1967 PA 156, MCL 38.383, to include faculty employed by community colleges on a part-time basis. The
workgroup shall submit a report containing its findings and recommendations to the house and senate appropriations
subcommittees on community colleges, the house and senate fiscal agencies, and the state budget director by March 1,
2006.

Sec. 239. The legislature intends that any executive or legislative proposal or action, subsequent to the adoption of
arecommendation for appropriations for community colleges for the fiscal year ending September 30, 2006, to increase
appropriations to state-supported 4-year universities in excess of the governor’s original recommendation for the fiscal
year ending September 30, 2006, will be accompanied by a similar action or proposal for state-supported community
colleges.

Sec. 240. The legislature intends that not less than 70% of the economic development job training grant money be
awarded to community colleges or a consortium of community colleges and other eligible applicants as provided in the
budget that appropriated the economic development job training grant money. Further, the legislature intends that at
least a portion of the total appropriation for economic development job training grants be awarded to community
colleges that offer certified programs that are bureau of apprenticeship training certified. The Michigan economic
development corporation shall report by November 1 of each year to the house and senate appropriations
subcommittees on community colleges and the senate and house fiscal agencies the names of the community colleges
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awarded grant money under this section, the amount of the grants awarded, and the percentage awarded to bureau of
apprenticeship training certified programs.

Sec. 241. 1t is the intent of the legislature that community colleges expand their current nursing education programs
and increase nursing education program enrollments. This expansion may include, but is not limited to, creating
partnerships with hospitals and other health care providers, expanding the focus and utilization of the nursing
scholarship program, and redirecting existing institutional resources toward nursing education programs.

Sec. 242. (1) A task force shall be formed by October 15, 2005 to review, evaluate, discuss, and make
recommendations regarding performance indicators to be utilized in future budget years to guide decisions regarding
state funding to community colleges. The task force shall consist of the following members:

(a) Two members of the Michigan house of representatives. One member shall be designated by the speaker of the
house, and 1 member shall be designated by the house minority |eader.

(b) Two members of the Michigan senate. One member shall be designated by the senate majority leader, and 1 member
shall be designated by the senate minority leader.

(c) Four representatives of Michigan public community colleges. The Michigan community colleges association
shall designate 1 representative from each of the 4 groups described in the activities classification structure data book
published by the department of labor and economic growth under section 501.

(2) The task force described in subsection (1) shall consider at least all of the following performance indicators for
community colleges in performing its duties under subsection (1):

(a) Total number of degrees and certificates awarded and subtotals of degrees and certificates awarded in high-cost
areas.

(b) Total number of student contact hours provided and subtotals of student contact hours provided in high-cost
areas.

(c) Expenditures for administration as a percentage of total operating fund expenditures.

(d) Licensure, certification, and registry exam pass rates and the number of individuals obtaining licensure or
certification or passing a registry exam.

(e) Degree and certificate completion rates.

(f) Student transfer rates.

(9) Performance at transfer institutions.

(h) Student goal attainment.

(i) Placement and wage rates.

(j) Number of dual enrollment participants.

(k) Number of individuals participating in employer-sponsored training.

(3) The task force described in subsection (1) shall submit a report containing its findings and recommendations on
the following topics to the house and senate appropriations subcommittees on community colleges, the house and
senate fiscal agencies, and the state budget director by February 1, 2006:

(a) The most appropriate and reliable performance indicators to be utilized to guide decisions on state funding to
community colleges.

(b) The most efficient methodology for connecting state funding to those indicators.

(4) The department of labor and economic growth shall work with the task force to establish mechanisms to collect
and verify datafor any indicators that the task force recommends but for which reliable data are not currently available.

(5) It is the intent of the legislature that state funding to community colleges will be based partially or wholly on
performance indicators in future budget years.

Sec. 243. It is the intent of the legislature that if the estimate of fiscal year 2005-2006 general fund/general purpose
revenues as determined at the January 2006 consensus revenue estimating conference is greater than the estimate as
determined at the August 2005 consensus revenue estimating conference, the legislature will review the possibility of
providing an increase of up to $3,200,000.00 for fiscal year 2005-2006 community college operations funding.
STATE AID - OPERATIONS

Sec. 301. Unless otherwise stated, all data items used in determining state aid in this article are as defined in the
2001 Manual for Uniform Financial Reporting, Michigan Public Community Colleges, which shall be the basis for
reporting data, and the 2003 Activities Classification Structure Manual for Michigan Community Colleges, which shall
be used to document financial needs of the community colleges.

Sec. 302. A community college shall not include in the enrollment data reported for determining state aid under this
article any student credit hours or student contact hours for a student incarcerated in a Michigan penal institution.
Exclusion of these students is intended to avoid the payment of state aid under this article for the same individuals for
whom reimbursement is provided by the state correctional system.

Sec. 303. A community college selected for audit under section 502 whose audited activities classification structure
data is significantly different than the data used to determine state aid under this article shall return any
overappropriated money as provided in this subsection. The department of labor and economic growth shall compare
formula computations for the audited colleges using pre- and post-audit data. If the state allocation is 2% or more than
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the post-audit allocation amount, the college shall return the excess money. The returned money shall be redistributed
to all 28 community colleges, prorated on the base appropriations contained in part 1.

Sec. 304. It is the intent of the legislature to achieve full funding of the Gast-Mathieu fairness in funding formula

Sec. 305. The funds appropriated in part 1 for community college operations are in addition to any funds
appropriated for community college operations for state fiscal year 2004-2005 under section 701(3) of 2005 PA 11,
which shall be recognized by the community colleges as revenue in their institutional 2005-2006 fiscal years.
GRANTS

Sec. 401. (1) The community college at-risk student success program is continued. The funding shall be prorated
among community colleges based on the number of student contact hours for developmental and preparatory
instruction reported by each community college to the department of labor and economic growth pursuant to the 2003
Activities Classification Structure Manual for Michigan Community Colleges. Of the amount appropriated in part 1 for
the at-risk student success program, $1,120,000.00 is allocated for base grants of $40,000.00 each, to address the
specia needs of at-risk students at community colleges or the acquisition or upgrade of technology-related equipment
and software.

(2) Of the amount appropriated in part 1 for the at-risk student success program, the balance of the appropriated
money shall be distributed on a proration utilizing the sum of the most recent 3 years developmental/preparatory
contact hours divided by the sum of the 3-year total contact hours at each college. Each community college’s
percentage shall be divided by the sum of all the percentages systemwide to obtain each community college’s prorated
grant amount.

(3) For the fiscal year ending September 30, 2006, the at-risk student success program money is allocated as follows:

Alpena CommUNILY COHEOE........oiiiieii ittt e e s are e e e eaaaeas $ 76,300
Bay de NoC ComMMUNItY COIEGE......ciiiiiiiiiiiee e nanraeeeeas 91,300
[T = 0] = 1= TR 97,100
Glen Oaks CommUNity COIEQE........uuiiieiii e e e e e nnraeeee s 123,600
Gogebic COMMUNILY COIEIE ...ttt et e e s beeee e 66,200
Grand Rapids ComMMUNILY COlIEOE. .......uiiiiiiiie i reee e 117,200
Henry Ford CommUNIty COTEOE .....ouuiiiiiiiie et 146,300
Jackson COMMUNITY COIEOE......cciuiiiiiie it 102,000
Kalamazoo Valley Community COlIEGE........cooiiiiiiiiiieiiit e 89,700
Kellogg Community COlEgE. ........eeiiiieiiieee ettt a e aeeeeeeas 155,100
Kirtland CommuNity COTEOE ... ...ueeiiiieiiiiiiie ettt e et e e e e e sbreeeaee s 125,800
Lake Michigan CoOlIBgR.......ccuo ittt e e e e aeeeeeas 154,900
Lansing Community COIEOE........cooo oo e e e e e e e e e e e e eaeaaes 139,800
Macomb CommUNItY COIEQE.......uuuiiiiei i e e e e e e e sarareeee s 83,600
Mid Michigan CommuNity COollEgE........cccuuiiiiie e 134,400
Monroe County CommuUNity COIIEQE.......c.uuiiiii e e e rraee e e e 94,000
Montcalm CommUNItY COHEGE .....uuuiiieiiiieiiie e e e e e erraee e e e 66,700
C.S. Mott CommUNILY COIEOE.......eiiiiiiiei ittt e e sbeeee e 102,600
Muskegon CommUNItY COIEOE ......coiuiii i 149,700
North Central Michigan CollEOE .........uiii i 115,900
Northwestern Michigan CollEgE...........ei i e 123,100
Oakland ComMMUNILY COlIEOE .......ueiieiiiiie ittt e e e e breee e 144,600
St. Clair CommUNItY COIEOE........eeiiiiiiie i e e 93,400
SCOOICIAT COIBGE. ..ttt e et e e e e e et be e e e e e e e nnbeeas 129,000
Southwestern Michigan CollEgE. ..........oui i 134,800
Washtenaw CommUNIty COIEOE. .......ooiiuiiiieiie e e e e 161,700
Wayne County CommMUNILY COHEJE ........uuuuuiiiiiiiiiiiiiiiiieieeeeee e a e e e e e e e e e e e e e e 174,900
West Shore CommUNItY COIEGE ...eveiiiiiiiieiie et e e e earaee e e 129,000

(4) As used in this article, “at-risk students” means students who meet 1 or more of the following criteria:

(a) Areinitially placed in 1 or more developmental courses as aresult of standardized testing or as a result of failure
to make satisfactory academic progress.

(b) Are diagnosed as learning disabled.

(c) Require English as a second language (ESL) assistance.

(5) Grant funding under this section shall be utilized to address the special needs of at-risk students or for equipment
or upgrade of information technology hardware or software. Activities related to services provided to at-risk students
include, but are not limited to, pretesting for academic ability, counseling contacts, and special programs. Equipment
or information technology hardware or software purchased under this section need not be associated with the operation
of a program designed to address the needs of at-risk students.
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(6) Grant funding under this section shall not be used for indirect costs including, but not limited to, rent, utilities,
or, except as provided in this section, college administration.

(7) Each community college shall report to the department of labor and economic growth a summary of all
accomplishments under, expenditures for, and compliance with the intent of this program, including the number of at-risk
students served. The report is subject to audit as provided for in section 502(1). The report shall be submitted not later
than 90 days after the end of the state’s fiscal year.

Sec. 404. The appropriation in part 1 for renaissance zone reimbursements shall be made to each eligible recipient
no later than 60 days after the department of treasury certifies to the state budget director that it has received all
necessary information to properly determine the amounts due each eligible recipient under section 12 of the Michigan
renaissance zone act, 1996 PA 376, MCL 125.2692.

REPORTSAND AUDITS

Sec. 501. The department of labor and economic growth shall publish the activities classification structure data book
for Michigan community colleges on or before March 1, 2006, for use by the legislature during budget development
for the fiscal year ending September 30, 2007.

Sec. 502. (1) The auditor general or an independent public accounting firm appointed by the auditor general shall
audit data for the fiscal year ending on June 30, 2005, as submitted to the department of labor and economic growth
by 7 randomly selected community colleges, selected by the auditor general. A community college shall maintain and
provide those records necessary for the auditor general or certified public accountant appointed by the auditor general
to determine the accuracy of the reported data. The audits shall be based upon the definitions and requirements
contained in the 2001 Manual for Uniform Financial Reporting, Michigan Public Community Colleges and the 2003
Activities Classification Structure Manual for Michigan Community Colleges. Before the submission of a final audit
report, a community college may appeal the findings of the preliminary report under an appeal process to be established
by the auditor general. The auditor general shall submit a report of the findings to the house and senate appropriations
committees, the department of labor and economic growth, and the state budget director before June 1, 2006.

(2) The auditor general or a certified public accountant appointed by the auditor general may conduct performance
audits of community colleges as the auditor general considers necessary.

(3) Not more than 60 days after an audit report is released by the office of the auditor general, the principal executive
officer of the community college that was audited shall submit to the house and senate appropriations committees, the
house and senate fiscal agencies, the department of labor and economic growth, the auditor general, and the state
budget director a plan to comply with audit recommendations. The plan shall contain projected dates and resources
required, if any, to achieve compliance with the audit recommendations, or a documented explanation of the college’s
noncompliance with the audit recommendations concerning the matters on which the audited community college and
office of the auditor general disagree.

Sec. 503. The department of labor and economic growth shall review the taxonomy of the 7 community colleges
selected for the audit under section 502 that is based on the 2003 Activities Classification Structure Manual for
Michigan Community Colleges.

Sec. 504. (1) A community college shall retain certified class summaries, class lists, registration documents, and
student transcripts that are consistent with the taxonomy of courses. For each enrollment period during the fiscal year,
these certified documents shall identify clearly by course the number of in-district and out-of-district student credit and
contact hours. The class summaries and class lists shall be consistent with each other and shall include the course
prefix and numbers, course title, course credit and contact hours, credit and contact hours generated by each student,
and activity classifications consistent with the taxonomy. An auditable process shall be used by the community college
to determine the unduplicated head count for in-district students, out-of-district students, and prisoners for each
enrollment period during the fiscal year.

(2) Contracts between the community college and agencies that reimburse the community college for the costs of
instruction shall be retained for audit purposes.

Sec. 505. Each community college shall have an annual audit of all income and expenditures performed by an
independent auditor and shall furnish the independent auditor’s management letter and an annual audited accounting
of all general and current funds income and expenditures including audits of college foundations to the members of the
senate and house appropriations subcommittees on community colleges, the senate and house fiscal agencies, the
auditor general, the department of labor and economic growth, and the state budget director before November 15, 2005.
If a community college fails to furnish the audit materials, the monthly state aid installments shall be withheld from
that college until the information is submitted. All reporting shall conform to the requirements set forth in the 2001
Manual for Uniform Financial Reporting, Michigan Public Community Colleges.

Sec. 506. (1) Each community college shall report t